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Last Friday, the government increased the returns on some small savings schemes for the first
quarter of 2023 by 20 basis points to 110 basis points, or 0.2 to 1.1 percentage points. These
will kick in for eight of the 12 small savings schemes where small investors park their household
surpluses through banks and post offices. A similar selective hike was effected for the previous
quarter too, after a long 27-month pause in small savings rates, but the range was minimal at 10
to 30 basis points and only applied on five schemes. In the latest review, the highest rate hike of
1.1 percentage points has been granted only for one-, two- and three-year time deposits. For
other schemes, the increase is more nominal — 40 basis points for senior citizens and monthly
income schemes and just 20 basis points for the National Savings Certificate and Kisan Vikas
Patra. Returns on the popular long-term savings avenue, the Public Provident Fund (PPF), have
been left unchanged at 7.1%, prevailing since April 2020 when they were slashed from 7.9% at
the onset of the pandemic. Neither is there relief for those investing in the Sukanya Samriddhi
Account Scheme, launched by Prime Minister Narendra Modi in January 2015 to encourage
families to invest in the education of girl children and save for their marriage expenses, under
the Beti Bachao, Beti Padhao campaign.

For the October to December quarter, the Reserve Bank of India had estimated that the returns
on the PPF should have been 7.72% and the Sukanya Samriddhi Scheme at 8.22%. Having
adopted a formula-based approach to resetting small savings rates every quarter since 2016,
the government must not resort to selective implementation. There has been no perceptible
easing of yields on government securities to which these returns are supposed to be linked, in
the last quarter of 2022. Perhaps, the decision to offer the highest gains for shorter tenure
deposits is driven by the government’s debt management planning, but the status quo on PPF
and other schemes is not fair to the risk-averse middle class. Investments in PPF, for instance,
are in any case capped at 1.5 lakh a year and overall deposits are far lower than bank deposits,
if boosting the latter to ensure healthy credit availability for industry was a concern. Inflation in
general has been elevated since the 2020 rate cuts and was above the 6% tolerance threshold
through most of 2022, accompanied by sharp interest rate hikes. Households have also
grappled with income losses and higher health expenses through the past two and a half years,
and deserve better.
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The crypto dilemma stems from concerns about the unregulated currency having a destabilising
effect on the country.  | Photo Credit: Getty Images/iStockphoto

The story so far:

The Investor Education and Protection Fund (IEPF) will launch an outreach programme soon to
create awareness of cryptocurrencies and online gaming. The need for the outreach is based on
the observation that both crypto-assets and online gaming (that extends to gambling and
betting) are still being promoted in a risky manner despite the recent turmoil in the sector.

The Investor Education and Protection Fund (IEPF) is managed by the IEPF Authority, which
was set up in 2016 under the provisions of Section 125 of the Companies Act, 2013. The
Authority is entrusted with the responsibility of administration of the IEPF, which, besides
promoting awareness among investors, makes refunds of shares, unclaimed dividends, matured
deposits and debentures and so on to rightful claimants.

As for investment education, the idea is to reach out to household investors, housewives and
professionals alike in rural and urban areas and teach them the basics. Focus areas include
primary and secondary capital markets, various saving instruments, the instruments for
investment (such as mutual funds, equity, among others), making investors aware of dubious
Ponzi and chit fund schemes and existing grievance redressal mechanisms, among other things.
Until the end of October, it had conducted more than 65,000 awareness programmes covering
30 lakh citizens.

The crypto dilemma stems from concerns about the unregulated currency having a destabilising
effect on the monetary and fiscal stability of a country.

Further, crypto exchanges in India are being investigated for their alleged involvement in
unlawful practices such as drug trafficking, money laundering, violating foreign exchange
legislation and evasion of GST. As on December 14, proceeds of crime amounting to 907.48
crore have been attached/seized, three persons have been arrested and four prosecution
complaints have been filed before the Special Court, Prevention of Money Laundering Act
(PMLA).

Also read | Yellen moots global cooperation on cryptocurrency regulation

https://www.thehindu.com/topic/cryptocurrency/
https://www.thehindu.com/business/yellen-moots-global-cooperation-on-cryptocurrency-regulation/article66125693.ece
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The Reserve Bank of India (RBI) has recommended framing legislation on the sector. It is of the
view that cryptocurrencies should be prohibited. In a written reply to the Lok Sabha recently,
Minister of State for Finance Pankaj Chaudhary stated that crypto assets are by definition
borderless and therefore, any legislation (for regulation or for banning) would require
international collaboration to prevent regulatory arbitrage. The collaboration must entail an
evaluation of risks and benefits and evolution of common taxonomy and standards.

Vipul Kharbanda, non-resident fellow at the Centre for Internet and Society (CIS), whilst
supporting the move, points to two concerns: first, apart from the outreach programme, there
has to be a regulatory mechanism for the crypto sector. Second, he says the messaging has to
be right. “If the government takes a heavy-handed approach and starts saying things like virtual
currency is not legal in India, that will not be entirely true. People may presume incorrectly that it
is illegal,” he states, adding, “One may be indulging in unlawful transactions like money
laundering using crypto assets. But unlawful transactions can also be executed using legal
banking channels as well.”

Rajagopal Menon, vice-president at the crypto-exchange WazirX, also welcomed the move.
“Cryptocurrency investing can be a complex and risky endeavour as the category is extremely
volatile and works round the clock. It is important for potential investors to thoroughly educate
themselves before making any decision,” he said.

As for the allegations, Mr. Menon told The Hindu, “The immutable, public nature of the
blockchain makes crypto a poor choice for money laundering because it allows law enforcement
to uncover and trace money laundering far easier than cash transactions.”

The Ministry of Electronics and Information Technology (MeitY) has been appointed the nodal
industry for online gaming in India; for e-sports, the nodal agency is the Department of Sports,
under the Ministry of Youth Affairs and Sports. A proposed framework for Central regulation by
MeitY is expected to address issues faced by the sector.

For instance, there is confusion about the definitions of a ‘game of chance’ like fantasy games,
and a ‘game of skill’, a term which has been used in the Public Gaming Act (1867) but has not
been spelt out. There are risks from cybercrimes as well.

Khushbu Jain, a Supreme Court advocate and founding partner of law firm Ark Legal, told The
Hindu that in a ‘game of skill’, while the element of chance cannot be entirely ruled out, it is the
‘element of skill’ (mental or physical skill of the user) that plays a dominant role in determining
the outcome of the game rather than pure chance. She pointed out that “a glance at the rulings
of the Supreme Court and several High Courts clearly establish ‘Games of Skill’ as legitimate
business activities protected under Article 19(1)(g) of the Indian Constitution. These rulings have
also emphasised a clear distinction between ‘Games of Skill’ and ‘Games of Chance’. Despite
these court rulings, online skill games have faced restrictions in a few States due to addiction,
financial losses and the thin line between skill and chance.”

From an industry standpoint, Roland Landers, CEO at the industry body, All India Gaming
Federation (AIGF), welcomed the move. “The online gaming industry has become increasingly
concerned with the menace of offshore illegal gambling websites that provide their services and
rampantly advertise to innocent Indian users, often masquerading as legitimate gaming
platforms.” He said that it has become increasingly difficult to differentiate between good and
bad operators.
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Recent macro-economic data, including the official Index of Eight Core Industries for November
and S&P Global’s survey-based Purchasing Managers’ Index (PMI) for the manufacturing and
services sectors for December, offer mixed signals on the underlying momentum in the
economy. The government’s provisional data show that output across the core industries,
spanning coal to electricity, grew by an average 5.4% year-on-year in November. Double-digit
expansions in cement, coal, electricity and steel led the index higher. However, on a sequential
basis, contractions in six of the eight sectors, including in the heavyweight sectors of electricity
and refinery products, which together represent almost half the index, kept average core output
unchanged. While electricity output shrank 2.1% from October, refinery products contracted by
3.1% sequentially. Only production of coal and cement expanded both year-on-year and month-
on-month, signalling that non-power demand for coal and construction activity may have begun
gaining some traction in the third fiscal quarter. The uptrend in cement is heartening as
consumption of the key building material spans the job-intensive housing and infrastructure
segments and, if sustained, could help undergird broader economic momentum. The 12.3%
year-on-year and 15.1% sequential expansion in coal output is also a positive augury as it
indicates an improvement in availability of the fuel to fire captive power plants and furnaces in
the crucial process and metal-making industries.

Separately, the more up-to-date December PMI data show that manufacturing momentum
strengthened appreciably as businesses reported the fastest rise in new orders since February
2021. The private survey of purchasing managers at about 400 manufacturers signalled that
average output growth across these firms hit a 13-month high last month, with the PMI reading
of 57.8 pointing to the strongest sectoral expansion since October 2020. Producers of goods
stepped up hiring to help them meet a backlog of orders. And though the increase in jobs was
the slowest since September, employment across the sector rose for a tenth straight month
reflecting the heightened optimism among manufacturers. The PMI survey shows that overall
output charge inflation across the private sector has intensified, with manufacturers reporting
inflation in selling prices outpacing gains in input costs for the first time in almost two-and-a-half
years. Policymakers can ill-afford to drop their guard on inflation at this stage.
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The Union Cabinet has cleared a 17,490-crore National Green Hydrogen (NGH) mission that
aims to facilitate the production of hydrogen from renewable energy. Hydrogen is an essential
industrial fuel that has a range of uses from producing ammonia, making steel and cement, to
powering fuel cells that can run buses and cars. However, the cheapest way to manufacture this
is to rely on fossil fuel such as coal and natural gas and this produces carbon emissions. The
concerns over global warming and the gradual but steady embrace of alternative fuels have
stoked the world’s interest in producing hydrogen from renewable energy sources such as solar
and wind energy. This, however, is relatively expensive. It costs between $0.9 to $1.5 to
produce a kilogramme of hydrogen from coal and anywhere from $3.5 to $5.5 per kg to produce
it from renewable energy sources. Just as solar power tariffs in India have now dipped below
that of coal power, the government hopes that ‘green hydrogen’, or that produced entirely from
renewable energy, will also cost less than the current price to make hydrogen from fossil fuel
sources. The NGH mission aims to create an enabling environment for the Indian industry to
develop the infrastructure to produce and transport green hydrogen from certain nerve centres
to production hubs where they can be used in various industrial applications. The NGH mission
has committed to finance — the details are not yet available — the manufacturing of
electrolysers, which use electricity to split water into hydrogen and oxygen. By 2030, the goal is
to have at least 5 million metric tonnes of annual green hydrogen production, electrolyser
capacity of 60-100 gigawatt and a 125-gigawatt renewable energy capacity for green hydrogen
and its associated transmission network.

Green hydrogen, because of the entailed expenses, currently accounts for less than 1% of
global hydrogen production and India’s aim is to become a global, industrial hub and exporter of
such hydrogen. While this is a worthy ambition, India’s track record in becoming a high-
technology manufacturing hub raises doubts on whether this is achievable by 2030. Despite
policies, India has not managed to be a net exporter of solar cells, semiconductors or wind
power components. This is because India’s underlying manufacturing base continues to be
weak and unable to efficiently absorb and utilise global capital. For India to realise ambitions, it
must strengthen its small manufacturing and allied enterprises infrastructure which, rather than
large industries, will be the mainstay of any green economy.
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NEW ELECTROLYTE FOUND CAN HELP BETTER
AMMONIA SYNTHESIS
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A new aqueous electrolyte that can help make electrochemical ammonia synthesis more
efficient will be useful for industries producing green energy or hydrogen.

The electrochemical ammonia synthesis is largely limited by the poor solubility of nitrogen (N2)
in the aqueous electrolyte environment as well as the competitive hydrogen evolution reaction.
The obstacle faced was that reduction of N2 has actually occurred in the aqueous medium. In an
attempt to solve these issues, the “ambient” conditions are mostly overseen. Researchers
mostly work on catalyst development, while electrolyte improvisation still remains in infancy.
According to a recent report, 90.7 % of the research works related to : Nitrogen reduction
reaction (NRR) have focused on the suitable catalyst development, while only 4.7 % have been
devoted to work on the electrolytes.

Scientists from Institute of Nano Science and Technology (INST) Mohali, an autonomous
institute of Department of Science and Technology (DST), have introduced a new electrolyte
called (NaBF4), which not only acts as an N2-carrier in the medium but also works as a full-
fledged “co-catalyst” along with active material transition metal-doped nanocarbon (MnN4) to
deliver high yield of ammonia (NH3) at absolutely ambient experimental conditions. The high
production rate of NH3 approached industrial scale and exceeded almost all the standard
catalysts in any other electrolyte medium. The source of NH3 was thoroughly studied and
confirmed to be chiefly from the electrochemical reduction of the purged N2 gas (make it N2
saturated electrolyte to convert N2 to NH3.

This research published in the journal PNAS is a novel approach to get through the long-
standing issues about the solubility of N2 in aqueous medium and achieve industrial scale
production rate of ammonia by NRR at ambient condition.

This work supported by DST SERB brings an user-friendly aqueous electrolyte (NaBF4) which
can encourage researchers to work more on aqueous electrolyte designing towards an even
improved NRR performance of the electro catalysts. A patent has been filed for this work and
the scientists are now working towards making electrolyzer for rapid rate of ammonia production
at an industrial scale.  

Publication link: doi.org/10.1073/pnas.2204638119

For more details, please contact Dr. Ramendra Sundar Dey, Email: rsdey@inst.ac.in.

rsdey@inst.ac.in"
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REGULATIONS NOT VIOLATED DURING GM MUSTARD
APPROVAL: CENTRE
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A farmer walks through his mustard field in the outskirts of Guwahati. File | Photo Credit: The
Hindu

The Union Environment Ministry on Saturday rebutted the claims made by activists that statutory
regulations were violated during the appraisal and approval of GM mustard in India, saying the
product was conditionally cleared only after stakeholder consultation.

The Coalition of GM-free India, a group of NGOs opposing genetically modified crops, on Friday
released a report alleging that no (independent) health expert ever participated in GM mustard
appraisal.

Also read: Explained | The new hybrid variant of mustard

In a response issued on Saturday, the Ministry said: "The Assessment of Food and
Environmental Safety (AFES) report prepared by the sub-committee in 2016 with regard to the
biosafety dossier of GM mustard was uploaded on the ministry's website for inviting comments
by the public for a period of 30 days (from September 5 to October 5, 2016).

"Further, the entire dossier was also made available for review by the public in the ministry's
office for the same duration," it said.

Also read: Is there a compelling reason to release GM mustard, Supreme Court asks
government

"The conditional environmental release of GM mustard has been granted after stakeholder
consultations as prescribed in the Environmental Risk Assessment (ERA) guidance documents
(Guidelines for the ERA of Genetically Engineered Plants, Risk Analysis Framework,
Stakeholder's guide) of 2016. The conditional approval for environmental release is subject to
the clearance from the Food Safety and Standards Authority of India," it said.

Responding to the coalition's allegation that the Directorate of Rapeseed Mustard Research had
received the seeds on October 22 last year before the formal approval was given on October 25,
the ministry said the environmental release of GM mustard was recommended in the 147th
meeting of the GEAC held on October 18 last year.

https://www.thehindu.com/business/agri-business/activists-allege-regulatory-lapses-in-approving-gm-mustard/article66347375.ece
https://www.thehindu.com/business/agri-business/activists-allege-regulatory-lapses-in-approving-gm-mustard/article66347375.ece
http://indiagminfo.org/coalitions-new-report-gm-ht-mustard-approval-is-a-story-of-a-highly-compromised-regulatory-regime/
https://www.thehindu.com/sci-tech/agriculture/explained-the-new-hybrid-variant-of-mustard/article66088166.ece
https://www.thehindu.com/news/national/is-there-a-compelling-reason-to-release-gm-mustard-sc-asks-govt/article66210383.ece
https://www.thehindu.com/news/national/is-there-a-compelling-reason-to-release-gm-mustard-sc-asks-govt/article66210383.ece
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"The letter of approval for environmental release of GM mustard was issued on October 25 after
the approval was granted by the central government and the seeds were sent to the ICAR-
Directorate of Rapeseed Mustard Research (DRMR) on October 29," it said.

The coalition had also claimed that GM mustard did not get tested as a herbicide-tolerant (HT)
crop because there are no regulatory guidelines and protocols for HT crops.

The ministry said the use of the terminology 'herbicide tolerant' for GM mustard that has been
granted environmental release is "not appropriate."

Also read: Field trials of GM mustard DMH-11 showed high yield, says Science Minister

"The herbicide tolerant (HT) trait present in GM mustard is a selection marker for experimental
use during the development phase followed by use during the production of mustard hybrid seed
for the purpose of identifying genetically modified (GM) plants," it said.

Countering the claim that the GM mustard approval ignored the fact that agriculture is a state
subject, the ministry said Biosafety Research Level-I and Biosafety Research Level-II trials of
GM mustard were conducted after obtaining the no-objection certificates from state
governments.

Responding to the coalition's claim that the GEAC "kept agreeing" to the requests of "the
applicant" for an exemption from tests, the ministry said the applicant was advised to undertake
field demonstration studies of GM mustard in 2018 with a view to generate additional data on
honey bees and other pollinators.

It said a letter was received from Prof. Deepak Pental, the man behind GM mustard, in May
2022, indicating that GM technology deployed for the development of mustard has been well
tested and used for more than 20 years in Canada, the U.S., and Australia.

"References indicated no untoward effect of the technology has been reported with respect to
honey bees. Comments were sought from the Department of Biotechnology (DBT) and
Department of Agriculture Research & Education (DARE) on the letter received from Prof
Pental. Both DBT and DARE opined that GEAC recommendation regarding the environmental
release of GM mustard may be reconsidered," the ministry said.

It said the GEAC, in its 146th meeting held on August 25, 2022 had constituted an expert
committee to examine the matter which recommended the environmental release of GM
mustard and its further evaluation by the Indian Council of Agricultural Research (ICAR) along
with post-release monitoring with respect to honey bees.

The GEAC recommended the environmental release of GM mustard based on the
recommendation of the expert committee.

"To generate scientific evidence in Indian agro-climatic situation and also as a precautionary
mechanism, the field demonstration studies with respect to the effect of GE mustard on honey
bees and other pollinators, as recommended in the 136th GEAC meeting, shall also be
conducted post-environmental release, simultaneously by the applicant, within two years under
the supervision of ICAR, as per ICAR guidelines and other extant rules/guidelines/regulations
and the report be submitted to the GEAC," the ministry said.

In October, the environment ministry allowed the environmental release of the Dhara Mustard
Hybrid (DMH-11) developed by the Delhi University for its seed production and testing before its

https://www.thehindu.com/sci-tech/agriculture/transgenic-mustard-higher-yielding-and-safe-for-bees-minister/article66239953.ece
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commercial release. At present, Cotton is the only GM crop allowed for cultivation in India.

Before the testing could start, the coalition approached the Supreme Court seeking its directions
to stop the trials. The next date of hearing on the matter is January 10.

According to activists and farmers, GM mustard is a herbicide-tolerant crop and toxic chemicals
sprayed on the plant would impact the health of the people consuming it. They also argue that it
is environmentally unsustainable and does not suit Indian agricultural conditions.

In December, the government had told Parliament that extensive studies carried out on toxicity,
allergenicity, compositional analyses, field trials, and environmental safety of GM mustard lines
versus their non-transgenic comparators provided evidence that DMH-11 was safe for
cultivation, food, and feed use.

It also said farming technologies like GM crops is important to ensure food security and reduce
reliance on imports and that it has not found any evidence of decline in honey production in the
country due to GM cotton.
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An illustration of a hydrogen-fuel car-charging station. | Photo Credit: Getty Images/iStockphoto

A study published on January 4 has reported a way to achieve a relatively high efficiency in an
artificial photosynthesis reaction in which water is split into oxygen and hydrogen using sunlight
and a catalyst. The technique is called photocatalysis.

Were this to work to plan, it could help lower the cost of green hydrogen. India’s Union Cabinet
recently approved the National Green Hydrogen Mission with an allocation of nearly Rs 20,000
crore. Under the Mission, the government plans to make the gas cleaner, cheaper, increase its
adoption as an alternative fuel in several sectors and, ultimately, export it.

Considering electricity is the biggest component of the cost of green hydrogen, the government
effectively needs cheaper renewable energy – but the breakthrough could also come from
cutting-edge technologies like photocatalysis.

The conventional way to produce green hydrogen is electrolysis, where water is split into its
constituent elements by passing a large current through it. If both the electrolyser and the source
of electricity are green, the resulting hydrogen is also green.

Currently, most of the hydrogen in India is produced by steam-reforming: methane is mixed with
water in a reactor at 800-900º C and 20-30 atmospheres of pressure to yield hydrogen and
carbon monoxide. The resulting hydrogen is thus ‘grey’.

Photocatalytic STH is inspired by photosynthesis, where leaves use energy from incident
sunlight to split water into oxygen and hydrogen. Here, “the process consists of a semiconductor
photocatalyst wafer immersed in freshwater or seawater,” Zetian Mi, professor of electrical
engineering and computer science at the University of Michigan, Ann Arbor, and leader of the
new research, told The Hindu.

When photons in sunlight strike the wafer, they dislodge electrons in its atoms, which trigger a
redox reaction in the water and separate hydrogen and oxygen. The energy source is sunlight
and the feedstock is water – both abundant on Earth and green by nature.

In the new study, Prof. Zetian & co. reporting achieving a reaction efficiency of 9.2% – the

https://www.nature.com/articles/s41586-022-05399-1
https://www.thehindu.com/news/national/centre-approves-national-hydrogen-mission-aiming-to-make-india-global-hub-for-green-hydrogen-production/article66337456.ece
https://www.thehindu.com/news/national/centre-approves-national-hydrogen-mission-aiming-to-make-india-global-hub-for-green-hydrogen-production/article66337456.ece
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highest so far. Before this, “the highest efficiency for indoor (lab) studies was about 3%,” he
said. In outdoor demonstrations it was “~1% or lower”.

Their effort included several innovations. They used an indium gallium nitride (InGaN) crystal as
a photocatalyst. It is able to utilise visible light, which makes up 40% of the sunlight incident on
Earth’s surface.

They wrapped the photocatalyst with ordinary A4 paper to insulate it after they found that its
efficiency increased with temperature up to 80º C. Around half of sunlight is infrared radiation,
which imparts heat, and the photocatalyst also utilises almost all the incident radiation.

The crystal was also most efficient at around 70º C. This temperature was favourable to
hydrogen and oxygen being formed from water but unfavourable for the two atoms to recombine
to form water. Beyond 70º C, the advantage dropped off.

There were also benefits related to the InGaN crystal, including its stability at high temperature
and desirable electronic properties that convert more energy from sunlight to split water. The
group was also able to synthesise the InGaN crystal together with rhodium, chromium oxide and
cobalt oxide co-catalysts to precise specifications.

In a 10-hour test, the group recorded an efficiency of 7.4% with tap water and 6.6% with
seawater, probably “the result of ions or other impurities present” in the liquids, according to the
paper. The 9.2% record required deionised water. The STH efficiency was 3% in a 140-hour
test.

Researchers in India, including from the IITs in Chennai, Kanpur and Jodhpur, BARC, and the
Central Electrochemical Research Institute (Karaikudi) – among others – have also made strides
in photocatalytic and photoelectrochemical (PEC) water-splitting.

The efficiency of PEC STH is higher but its components are less eco-friendly and less amenable
to being scaled up, according to Prof. Zetian.

In an outdoor test, his team exposed a 4 cm x 4 cm wafer to sunlight concentrated through a
window-sized lens. It achieved an efficiency of 6.2% and produced 0.095 litres/minute of
hydrogen gas.

“The next step of the work is to produce high-purity hydrogen to meet various industrial
demands, e.g. ultra-high-purity hydrogen that can be directly fed into fuel cells, while further
improving the efficiency,” Prof. Zetian said.
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CULTURE MINISTRY TO ORGANISE A GRAND
CURTAIN RAISER PROGRAM 'SUR SARITA -
SYMPHONY OF GANGA' AT KASHI VISHWANATH
CORRIDOR ON THE EVE OF LAUNCH OF WORLD’S
LONGEST RIVER CRUISE

Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways

Highlights:

Ministry of Culture will organise a grand curtain raiser cultural program 'Sur Sarita - Symphony
of Ganga' on the eve of the launch of the world's longest river cruise on 12th January 2023 at
Varanasi. The Prime Minister Shri Narendra Modi will flag off the cruise on 13th January.
Renowned singer Shankar Mahadevan will lead a grand concert being organsied at the Kashi
Vishwanath Corridor tomorrow evening.

During the concert, other dignitaries including tourists traveling in Ganga Vilas Cruise will get
acquainted with the importance of Mother Ganga and their responsibilities towards her, along
with enjoying the Sur Taranginis. This Sur Sandhya will make one realize how Maa Ganga is
revered as a Goddess for every Indian and for the entire humanity.

Ganga Vilas Cruise will cross Uttar Pradesh, Bihar, Bangladesh, and Assam in a journey of 51
days. These places have their own history of mythology and legends associated with the river.
Keeping this in mind, songs have been chosen from different states to give different flavors in
this concert.

Folk musicians from Assam, Bihar and Bengal will join popular singer Shankar Mahadevan to
pay homage to the rivers Ganga, Yamuna and Brahmaputra. The show, of about an hour, will
end with Shankar Mahadevan's rendition of 'Kartavya Ganga'. 'Kartavya Ganga' promises the
river goddess that every Indian will always take care of her. We all will do everything to protect
her waters as she has always been protecting us. The river, and its everlasting relevance, will be
showcased through an audio-visual presentation during the event.

In another interesting event, National Council of Science Museums (NCSM), Kolkata under
Ministry of Culture is organising a Mobile Science Exhibition on Maa Gange:  Arth Ganga from
12th January.  The exhibition will be flagged off from Varanasi before the concert. The exhibition
is a tribute to the Ganga for public awareness about conservation and restoration of the holy
river. The exhibition will travel in the districts/sites located near the river Ganges. In the
exhibitions 18 panels are displayed including Tributaries of Ganga, Ganga and Dams,
Sunderbans among others
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GREEN HYDROGEN: WHY LOW-CARBON FUELS ARE
NOT BENEFITING FROM HIGH FOSSIL FUEL PRICES
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The number and scale of projects using and making hydrogen, a gas that releases energy when
burned without emitting carbon dioxide, is rapidly growing. Image for Representation. | Photo
Credit: Getty Images/iStockphoto

The number and scale of projects using and making hydrogen, a gas that releases energy when
burned without emitting carbon dioxide, is rapidly growing.

If its construction goes to plan, a Euro 2.5 billion (GBP 2.18 billion) undersea pipeline will convey
“green hydrogen” from Spain to France from 2030.

In the US, some power stations are being upgraded to allow hydrogen to be blended with fossil
gas, and the Norwegian oil company Equinor is teaming up with Thermal SSE to build a 1,800
megawatt (MW) “blue hydrogen” power plant in Britain.

Meanwhile, China unveiled a plan in March which includes deploying 50,000 hydrogen vehicles
by 2025 and early December saw the first hydrogen-fuelled tractors and forklifts leave the
assembly line at a new plant in Guangdong province.

Hydrogen is produced in multiple ways. A colour spectrum is used to render it simple.

“Grey” and “brown/black” hydrogen come from fossil gas (methane) and coal (brown or black
coal) respectively – a process that, for every tonne of hydrogen, emits between ten and 12
tonnes of CO for grey hydrogen and 18 to 20 for brown.

"Blue” is the same process except the carbon dioxide is supposed to be captured and stored
underground. And “green” hydrogen is conventionally defined as generated from splitting water
into hydrogen and oxygen using renewable electricity.

But only 0.04% of hydrogen is green, and blue hydrogen is less than 1%.

The rest is grey or brown, most of which is used in oil refineries and for manufacturing ammonia
and methanol. It’s an enormous industry which emits more CO than all of Britain and France
combined.
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It is widely hoped that a silver lining of today’s high gas prices will be green hydrogen becoming
a cost-competitive alternative to dirty fuels in boilers, shipping tankers and steelworks furnaces.

Unfortunately, without electricity market reform, this opportunity is likely to be squandered.

And while the buzz around the hydrogen economy intensifies, a closer look suggests the fuel is
less a spearhead for a green transition and more the subject of an elaborate bait-and-switch
operation by oil companies.

Also Read | Green hydrogen: Fuel of the future? 

Hydrogen’s true colours Green hydrogen is essential for decarbonisation: to replace fossil fuels
in steelmaking, ammonia production for fertilisers and possibly shipping and trucking –
processes which are difficult to electrify.

Some green hydrogen is crosshatched with dirtier hues. So it’s not simply that in its production a
lot of energy is wasted in the double transformation from electricity to gas and then fuel.

But burning hydrogen also emits nitrogen oxides, air pollutants linked to respiratory illnesses and
acid rain.

If green hydrogen production is scaled up to play a significant economic role by 2050, its
freshwater demand will exceed one-quarter of today’s global annual consumption, risking water
scarcity in some regions.

Above all, hydrogen is meaningfully green only if the renewable energy that generates it cannot
be fed into the grid to replace power from gas or coal plants.

Blue hydrogen relies on a similar – but much more harmful – trick of the light. For hydrogen to
be true blue, the emissions must be captured and securely stored.

In theory, carbon capture and storage works but nearly all plants use the captured carbon to
pump more oil and many have been shut down as failures. Only a handful store carbon
indefinitely and even these consume lots of energy and capture only some of the CO, which can
leak.

Blue hydrogen’s main source is methane, a powerful greenhouse gas that is notorious for
escaping drilling wells and pipelines. Research suggests that these issues make blue hydrogen
worse for the climate than fossil gas.

In the EU, as in many economies, electricity pricing is based on the principle of marginal costs,
which means that the most expensive source (typically fossil gas) sets the wholesale power
price.

During sunny or windy spells, a glut of renewable energy generation can slash electricity prices,
freeing them from the grip of natural gas prices for a few hours at a time.

This is often not enough to justify investments in the electrolysers which produce green
hydrogen. Green hydrogen won’t gain the necessary price advantage over blue hydrogen and
fossil gas until electricity markets are restructured.

Meanwhile, the high price of oil and gas has turbocharged the industry’s expansion.

https://www.thehindu.com/sci-tech/energy-and-environment/green-hydrogen-fuel-of-the-future/article65463098.ece
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The US government is exhorting oil and fracking firms to “drill baby drill”. Britain’s government is
to award more than 100 licenses to drill for oil and gas and colossal new fossil fuel investments
have been announced across the Middle East and Africa.

In a few years when these new sources come onstream, and particularly if economic growth
continues to slow and depress energy demand, gas and oil will become cheaper again – until
the next price spike prompts new rounds of investment, and the infernal cycle continues.

Also Read | India aims to be global hub for producing green hydrogen

The owners of newly-built wells, pipelines and terminals will fight to defend those assets and
stall decarbonisation.

Now fossil-fuel firms are rebranding themselves as agents of “carbon management.”

The aim is to prevent their assets from getting stranded by repurposing them, presenting a
largely fictional substance, blue hydrogen, as a low-carbon “bridge” to an unspecified green
future.

Other sectors have joined the oil-led coalition. As the engineer Tom Baxter observes, gas
network operators and boiler manufacturers see their survival in this ploy. Utilities are similarly
keen, as hydrogen’s inefficiencies allow them to sell more power.

Tackling this stalling operation requires public policy.

Governments will need to regulate or tax carbon out of the market while simultaneously ramping
up renewables.

The approach to electricity pricing also needs to shift, to decouple the prices of electricity
generated from renewables and fossil gas.

The marginal pricing system hugely benefits renewable project owners, since they profit from
high electricity prices and effectively zero input costs.

An alternative market structure would set rewards for generators according to their average
costs plus a slight surplus which could be reinvested into deploying more renewables and other
green technologies, providing consumers with cheap electricity. This can only be achieved
through a robustly regulated market or by nationalising energy companies and setting prices and
production.

These interventions would give green hydrogen a competitive advantage over blue or grey
variants, one that could be furthered with other subsidies, such as tax credits on the model of
the US Inflation Reduction Act. Above all, energy demand must be reduced to ease upward
pressure on price.

In any future energy system, hydrogen will have a role. But its expansion must be carefully
designed, to prevent the promise of green hydrogen disguising the risks of its blue and grey
cousins.

London/Budapest (The Conversation)
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Migrant workers engaged in construction work in Kochi. | Photo Credit: H VIBHU

As the number of COVID-19 cases subsided, 2022-23 was expected to be a normal year.
However, this hope was shattered by Russia’s invasion of Ukraine. The supply of critical imports
was disrupted and, as a consequence, the prices of such imports increased sharply, derailing
many economies. Growth slowed down, and India was affected too. While India’s performance
was relatively better than many other countries, the return to normalcy has been delayed. Even
at the currently projected growth rate, India’s GDP at the end of the present fiscal year will only
be 8.57% higher than its level in 2019-20, giving an average of 2.86% for three years. India
needs to move on to a high growth path beginning 2023-24. In this context, what should be the
focus of the upcoming Budget to achieve steady, high growth with reasonable price stability?

In 2022-23, real Gross Value Added (GVA) is estimated to grow by 6.7%. Its sectoral
decomposition indicates that every output sector has turned positive as compared to the
corresponding magnitudes in the pre-COVID-19 year of 2019-20. In other words, the 2023-24
Budget would pertain to the first normalised economy after the pandemic shock. The expectation
is that nominal GDP in 2023-24 may be close to 300 lakh crore. This is based on applying a
nominal growth of about 11-11.5%, which implies the assumption of a real growth in the range of
6-6.5% and a deflator-based inflation in the range of 4.5-5%. It may be noted that real growth in
the second half of 2022-23 is only 5.5% as per the advance estimates.

The policy response to the COVID-19 shock, which affected 2020-21, was a sharp increase in
the Centre’s fiscal deficit to 9.2% of the GDP. This was more than three times the original Fiscal
Responsibility and Budget Management Act (FRBM) norm of 3%. In the two succeeding years,
fiscal deficit could be reduced to 6.7% and 6.4%, respectively. With 2023-24 being the first
genuine post COVID-19 normal year, it would be best to spell out a convincing path towards the
prescribed fiscal deficit ratio of 3%. This calls for a total adjustment of 3.4 percentage points of
GDP. Given this task, a reduction of at least 0.7 percentage points may be targeted for 2023-24.

There is, however, a need to recognise the challenges to India’s growth prospects in view of the
global economic slowdown. Multilateral institutions have projected global growth prospects and
India’s growth prospects for 2023-24. The Organization for Economic Co-operation and
Development has projected a growth rate of 2.2% for the global economy in 2023 and 5.7% for
India in 2023-24. The International Monetary Fund, on the other hand, has projected global
growth at 2.7% and India’s growth at 6.1%. India may be able to achieve a growth in the range
of 6-6.5% in 2023-24, provided significant policy support is given to growth.
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The need for correction in the government’s fiscal deficit primarily arises because of the relative
profile of savings and investment as a proportion of GDP. Financial savings along with net inflow
of foreign capital provide the extent of surplus available for the potential net deficit sectors in the
economy, which consists of the public sector (government and non-government) and the private
sector. Financial savings in the household sector had averaged 7.9% of GDP from 2017-18 to
2019-20 before it increased inordinately to 11.6% in 2020-21 due to an upsurge in the
precautionary motive in the COVID-19 year.

If we target a reduction of 0.7% point in fiscal deficit in 2023-24 as compared to 2022-23, the
resultant fiscal deficit of 5.7% of GDP would imply availability of investible resources of 1.1% of
GDP for both the private corporate sector and the non-government public sector. This can be
financed by a household sector financial saving of about 8% of GDP and net inflow of foreign
capital of 2.3% of the GDP assuming that States are allowed a fiscal deficit of 3.5% of the GDP
in 2023-24. This balancing would not put any additional pressure on interest rates and would be
ideal for sustaining a robust medium-term growth with price stability. Bringing down fiscal deficit
and charting out a glide path are essential for maintaining price stability. The pressure on the
Reserve Bank of India (RBI) to expand reserve money will come down.

We expect that growth in the Centre’s Gross Tax Revenues (GTR) in 2023-24 would be less
than that in 2022-23. This is because of an expected fall in both real GDP growth and deflator-
based inflation. Assuming a nominal growth of about 11.5% and a buoyancy of 1 in 2023-24, the
Centre’s GTR may be estimated at 34.8 lakh crore while its net tax revenue would amount to
24.4 lakh crore. Together with non-tax revenues and non-debt capital receipts, total resources
available to the Central government would be nearly 28.3 lakh crore. If a fiscal deficit of 5.7% of
GDP is added, total expenditure may have to be limited to 45.7 lakh crore. This is only about
6.3% higher than the estimated total expenditure for 2022-23.

Fiscal support to growth would call for continuing emphasis on capital expenditure. A careful
calibration would be required for limiting revenue expenditure growth in order to retain space for
capital expenditure to grow adequately with a view to supporting growth.
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‘The main reason behind the reluctance to allow a higher pension is the apprehension over the
sustainability of the pension fund and the issue of cross-subsidisation’ | Photo Credit: Getty
Images

For around 70 lakh pensioners, the end to the agonising wait for higher pension under the
Employees’ Pension Scheme (EPS), 1995, appears to be no where in sight even though it has
been over two months since the Supreme Court of India reiterated, as a matter of principle, its
approval of the idea of higher pension.

A circular issued in late December by the Employees’ Provident Fund Organisation (EPFO), the
administering body for the EPS, has only aggravated the sense of pain pensioners experience.
Though considered a sequel to the Court’s verdict where the EPFO was asked to implement the
Court’s directions of October 2016 too, the circular covers only a segment of pensioners — that
too subject to certain conditions.

It all began in early 2005 when a section of Himachal Pradesh Tourism Development
Corporation staff, on the eve of their retirement, demanded higher pension. As their employer
had made the 12% mandatory contributions on their actual pay, which exceeded the statutory
ceiling, they would be entitled to the benefit of the deposit of 8.33% of their actual salary in the
Pension Fund. But the EPFO was not impressed as the employees along with their employer did
not exercise their option within the cut-off date. Eventually, the matter went to the Supreme
Court.

In October 2016, the top court rejected the EPFO’s notion of a cutoff date and held that the cut-
off date, as in the EPS rules, was meant to calculate the pensionable salary only. An estimate
shows that 24,672 pensioners got the benefit of higher pension.

Meanwhile, effective from September 1, 2014, the Centre made certain changes to the EPS
which dealt with limiting the scheme’s applicability to those earning a monthly pensionable
salary up to 15,000; the new basis of determination for the pensionable salary and requirement
of employees and employers to give a fresh option, within six months and extendable by another
six months, on contributions that exceeded the statutory ceiling (now 15,000) After three High
Courts quashed the amendments, the matter went to the Supreme Court again.



Page 30

cr
ac

kIA
S.co

m

While broadly upholding the modified scheme, the Court, in November 2022, reinforced its
rejection of the theory of a cutoff date for giving the option, and asked the EPFO to grant four
months to those who were members as on September 1, 2014, to exercise the option. Also, the
retirement fund body was to execute the October 2016 verdict in eight weeks. Hence the
December circular.

This circular has disturbed pensioners who had, after the November 2022 verdict, expected
“manna from heaven”. But, the circular, citing the 2016 ruling, has sought to narrow the scope of
coverage of beneficiaries with the imposition of three conditions: payment of contributions on
higher or actual wages; exercise of joint option while in service, and refusal by the EPFO to
allow higher pension.

A section of pensioners contends that as the authorities did not allow such persons, while in
service, to furnish their option for about 12 years (beginning from December 2004), the question
of exercising the option in the period does not arise — which is why they have been left out.
Besides, retirees post-2014 — those who are 58 years after September 1, 2014 — are clueless
about their plight. Another circular is likely to be issued by the EPFO to clear the air.

The main reason behind the reluctance of the PF authorities to allow a higher pension is the
apprehension over the sustainability of the pension fund and the scenario of those receiving
lower pension having to cross-subsidise pension payouts for those getting or likely to get a
higher pension. This alongwith factors such as rising actuarial shortfall, lower rate of returns and
increasing longevity of pensioners may lead to the situation of pension payouts outstripping
receipts. This would, according to the EPFO, go against social security.

But what the authorities should keep in mind is that much of the confusion among pensioners
could have been avoided had they been proactive in sharing information or explaining the
position to those concerned. For about two months after the November ruling, the EPFO was
silent over the course of action. And, there is still no clarity even after the December circular.

On the policy front, the Government and the EPFO should increase the minimum monthly
pension of 3,000 against the existing 1,000. The hike in pension would address, to a large
extent, the grievances of pensioners who were in the lower wage bracket. Besides, the EPFO
can give a one-time opportunity to all those in the higher wage group who retired since
December 2004 without exercising the option. To make all these suggestions a reality, the
Government should substantially increase its financial support. Also, the Code on Social
Security, 2020, when it gets implemented, can have a scheme for those youngsters who have
got jobs after September 2014 who have been left out of the EPS on account of their higher
wages. All these measures would only establish that the Government and the EPFO are sincere
about providing social security.

ramakrishnan.t@thehindu.co.in
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SOCIAL EQUALISER: ON PROMOTING DIGITAL
PAYMENTS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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The Union Cabinet’s recent decision to earmark 2,600 crore for providing banks with an
incentive to promote digital payments has focused attention on India’s welcome push to broaden
and deepen alternatives to the most widely accepted method of payment worldwide, cash. The
Reserve Bank of India’s ‘Payments Vision 2025’ document observes that ‘payment systems
foster economic development and financial stability’ while supporting financial inclusion. There
can be no two views that the rapid and widespread adoption of digital payment methods,
coupled with steps to bring more people into the banking system’s fold, has significantly helped
cut the reliance on cash for low-value transactions, especially in metros and cities. At the heart
of this payments revolution has been the National Payments Corporation of India and its Unified
Payments Interface (UPI). The UPI’s function as a lynchpin transaction enabler has been key in
undergirding this transformation. In December 2022, the total monthly volume of UPI-facilitated
transactions aggregated almost 783 crore with the value exceeding 12.8 lakh crore. While this
was a 71% jump in volume and a 55% increase in value from a year earlier, the UPI volume last
month was close to 54 times the transactions in December 2017, and a staggering 98.6-fold of
the value seen five years earlier.

The adoption of digital payment methods, while accelerated by the COVID-19 pandemic, has
also been enabled by the widening number of banks which have backed the UPI system, as well
as the indigenous RuPay credit and debit cards. A welter of private financial technology or
fintech firms that offer tailor-made digital applications, and big technology and social media
companies that have added payments with a view to enhancing stickiness with their core
offerings have also been major enablers. The banking sector, however, has been at a relative
disadvantage in leveraging the payments ecosystem for its core business growth as the
spending on infrastructure to support and secure such payments has been disproportionately
higher than for fintech and big tech rivals. The Government’s new incentive aims to level the
field by offering payments in lieu of the commissions foregone by lenders in waiving the
merchant discount rate they would otherwise have levied. Still, challenges abound.
Policymakers need to urgently ring-fence the wealth of individual spending data being generated
and constantly enhance security to safeguard the payments system from cyberthreats.

COMMents

SHARE



Page 33

cr
ac

kIA
S.co

m

Reserve Bank of India / banking / Coronavirus / data protection

BACK TO TOP

Comments have to be in English, and in full sentences. They cannot be abusive or personal.
Please abide by our community guidelines for posting your comments.

We have migrated to a new commenting platform. If you are already a registered user of The
Hindu and logged in, you may continue to engage with our articles. If you do not have an
account please register and login to post comments. Users can access their older comments by
logging into their accounts on Vuukle.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.thehindu.com/topic/reserve-bank-of-india/
https://www.thehindu.com/topic/reserve-bank-of-india/
https://www.thehindu.com/tag/813-810-684/
https://www.thehindu.com/tag/813-810-684/
https://www.thehindu.com/topic/coronavirus/
https://www.thehindu.com/topic/coronavirus/
https://www.thehindu.com/tag/1401-1400-1349/
/termsofuse/
/termsofuse/


Page 34

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2023-01-19

FRAMEWORK FOR DISCLOSURES BY FUND
MANAGEMENT ENTITIES FOR ENVIRONMENTAL,
SOCIAL OR GOVERNANCE (ESG) SCHEMES
Relevant for: Indian Economy | Topic: Effects of Liberalization on the economy, changes in industrial policy and

their effects on industrial growth incl. Economic Reforms

International Financial Services Centres Authority (IFSCA), with the aim to establish GIFT-IFSC
as a hub for various sustainable finance related activities, has already issued/notified the
following regulatory frameworks/requirements:

 

           

To tap into the increasing investor awareness regarding the social and ecological impact of their
investments, asset managers globally, have been focusing on offering investment products
relating to various aspects concerning sustainability. According to Bloomberg Intelligence, by
2025, over a third of assets under management globally, shall pertain to ESG.

In order to promote consistency, comparability and reliability in disclosures concerning ESG
schemes and ensure ESG schemes in IFSC are true to their label, IFSCA has issued a circular
today requiring ESG schemes to make certain initial and periodic disclosures. Further, norms
have been prescribed for ongoing monitoring and performance evaluation. The framework
prescribed by IFSCA is principle-based, and largely aligned with international best practices.
Further, in order to set regulatory expectations, IFSCA has also provided detailed guidance
notes and illustrations.

The salient features of the circular are as under:

 

 

 

 

The detailed framework for ESG Schemes may be accessed at https://ifsca.gov.in/Circular

 

With this framework, IFSCA lays down standards and practices (including guidance) for FMEs
launching and managing ESG schemes. Given the ongoing evolution of ESG investing
landscape, IFSCA will continue to monitor the developments in this area and based on
experience gained may supplement/update this Circular from time to time.

****

RM/PPG/KMN

https://ifsca.gov.in/Circular
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International Financial Services Centres Authority (IFSCA), with the aim to establish GIFT-IFSC
as a hub for various sustainable finance related activities, has already issued/notified the
following regulatory frameworks/requirements:

 

           

To tap into the increasing investor awareness regarding the social and ecological impact of their
investments, asset managers globally, have been focusing on offering investment products
relating to various aspects concerning sustainability. According to Bloomberg Intelligence, by
2025, over a third of assets under management globally, shall pertain to ESG.

In order to promote consistency, comparability and reliability in disclosures concerning ESG
schemes and ensure ESG schemes in IFSC are true to their label, IFSCA has issued a circular
today requiring ESG schemes to make certain initial and periodic disclosures. Further, norms
have been prescribed for ongoing monitoring and performance evaluation. The framework
prescribed by IFSCA is principle-based, and largely aligned with international best practices.
Further, in order to set regulatory expectations, IFSCA has also provided detailed guidance
notes and illustrations.

The salient features of the circular are as under:

 

 

 

 

The detailed framework for ESG Schemes may be accessed at https://ifsca.gov.in/Circular

 

With this framework, IFSCA lays down standards and practices (including guidance) for FMEs
launching and managing ESG schemes. Given the ongoing evolution of ESG investing
landscape, IFSCA will continue to monitor the developments in this area and based on
experience gained may supplement/update this Circular from time to time.
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PM LAYS FOUNDATION STONE, INAUGURATES AND
DEDICATES TO THE NATION MULTIPLE
DEVELOPMENT INITIATIVES WORTH AROUND RS
38,800 CRORES IN MUMBAI, MAHARASHTRA

Relevant for: Indian Economy | Topic: Infrastructure: Roads

The Prime Minister, Shri Narendra Modi inaugurated, dedicated and laid the foundation stone of
multiple development initiatives in Mumbai today. The Prime Minister also initiated the transfer of
approved loans of over one lakh beneficiaries under PM SVAnidhi Yojana. The projects include
dedicating to the nation Mumbai Metro Rail Lines 2A & 7, laying the foundation stone for the
redevelopment of Chhatrapati Shivaji Maharaj Terminus and seven sewage treatment plants,
inaugurating 20 Hinduhridaysamrat Balasaheb Thackeray Aapla Dawakhana, and starting road
concretisation project for around 400 kilometres of roads in Mumbai.

Addressing the gathering, the Prime Minister said that today’s projects will play a major role in
making Mumbai a better metropolitan and congratulated the beneficiaries and Mumbaikars.
“This is the first time since independence that India has the courage to turn its dreams into
reality”, the Prime Minister recalled the previous period in India where only poverty was
discussed and getting aid from the world was the only option. He also highlighted that this is the
first instance when the world is showing faith in the resolve of India.  The Prime Minister said
that as Indians are eagerly awaiting a developed India, the same optimism for India can be seen
in the world.  This positivity, said the Prime Minister, is because of the belief that India is putting
its capabilities to good use. “Today India is full of unprecedented confidence. Drawing inspiration
from Chhatrapati Shivaji Maharaj, the spirit of  ‘Suraj’ and ‘Swaraj’ is strongly evident in the
double-engine government”, the Prime Minister said.

The Prime Minister remembered the era of scams which harmed the nation and crores of
citizens. “We have changed this thinking and today India is spending on its physical and social
infrastructure with a futuristic thinking and modern approach”, the Prime Minister said. He
continued that while housing, toilets, electricity, water, cooking gas, free medical treatment,
medical colleges, AIIMS, IIT, and IIM are expanding rapidly, Modern connectivity on the other
hand is getting the same push. “Work is going on both, today’s needs and future possibilities”,
he said. He said even in these tough times India is providing free ration to 80 crore citizens and
making unprecedented investments in infrastructure development. “This indicates the
commitment of today’s India and is a reflection of the concept of a Viksit Bharat”, he added.

The Prime Minister stressed the role of cities in the creation of Viksit Bharat. He said that during
the Amrit Kaal, many cities of Maharashtra will drive India’s growth. ‘That is why preparing
Mumbai for the future is one of the key priorities of the double-engine government’ he said. Shri
Modi gave the example of the Metro in Mumbai and said that in 2014 Mumbai had 10-11 Km
long Metro route, with double engine government Metro got a new speed and scale as Mumbai
is rapidly moving towards a 300 km Metro network. 

The Prime Minister informed that work in mission mode is being carried out across the country
for the advancement of Indian Railways and Mumbai Metro and local trains are also benefiting
from this. He noted that the Double Engine Government strives to give an experience to the
general public of the same advanced services, cleanliness and speed of traveling that were only
within the reach of the people who had resources. As a result, the Prime Minister said, the
railway stations of today are being developed like airports, and one of the oldest railway stations
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in India, the Chhatrapati Maharaj Terminus is going to get a facelift as part of this initiative and
will be developed as the shining example of the India of the 21st century. “The main objective is
to make better services available for the general public and create ease of traveling experience.
He also added that the railway station will not be limited to services related to railways but will
also act as a hub for multimodal connectivity. “All modes of transport, be it bus, metro, taxi or
auto, every means of transport will be connected under one roof and this will provide seamless
connectivity to all travelers” the Prime Minister said as he informed that such multimodal
connectivity hubs will be developed in every city.                

The Prime Minister informed that the city of Mumbai will get a facelift in the years to come with
the technological advancements of Mumbai Local, expansion of the Metro network, Vande
Bharat trains and advanced connectivity faster than the bullet train. “From poor labourers and
staff to shopkeepers and huge business owners, living in Mumbai will be convenient for
everyone”, the Prime Minister said. He also informed that traveling to Mumbai from the
neighbouring districts will now become easier. The Prime Minister highlighted that projects like
Coastal Road, Indu Mills Smarak, Navi Mumbai Airport, France Harbour Link and such projects
are giving new strength to Mumbai. He also observed that projects like Dharavi Punarvikas and
Old Chaul Developments are getting back on track and congratulated Shri Eknath Shinde and
his team for this remarkable achievement. The Prime Minister also touched upon the work taken
up today for the improvement of roads in Mumbai and remarked that it showcases the
commitment made by the double-engine government. 

The Prime Minister said that work is on for the complete transformation of Indian cities. Solutions
are being found for wide-ranging urban problems such as pollution and cleanliness. Electric
mobility infrastructure, Biofuel based transport system, mission mode focus on hydrogen fuel,
waste-to-wealth movement and water treatment plants for ensuring clean rivers are some key
steps in this direction. “There is no dearth of capacity and political will for the development of
cities. Still, development cannot be realised in a city like Mumbai, till the time urban local body
also has the same priority for rapid development. That is why the role of the local urban body is
critical in the development of Mumbai”, said the Prime Minister as he emphasised the need for
proper utilisation of the money allocated to the Metropolitan.  He also warned against politicising
development. He regretted that the past schemes like SVANidhi which has benefitted 35 lakh
street vendors with an affordable and collateral-free loan, even in Maharashtra has 5 lakh
beneficiaries, was hampered in the past due to political reasons. For this he stressed the need
for perfect coordination and a system that works in sync from Center to Maharashtra to Mumbai.
He reiterated that SVAnidhi is much more than a loan scheme and termed it as a foundation of
self-respect for street vendors. Praising the beneficiaries, the Prime Minister lauded the fact that
they have done digital transactions with rupees 50 thousand crores in a short span of time.
“Digital India is a live example of the fact that when Sabka Prayas is there nothing is
impossible”, he said.

Concluding the address, the Prime Minister told the street vendors, “I am standing with you. If
you take ten steps, I am ready to take eleven.” He expressed the belief that the country will
achieve new heights with the work and dedication of smallholders in the country who will create
a huge change. He congratulated the people of  Mumbai and Maharashtra for the development
works of today and assured them that the pair of Shine Ji and Devendra ji will realise the dreams
of Maharashtra.

Governor of Maharashtra, Shri Bhagat Singh Kohsyari, Chief Minister of Maharashtra, Shri
Eknath Shine, Deputy Chief Minister of Maharashtra, Shri Devendra Fadnavis, Union Ministers,
Shri Piyush Goyal, Shri Narayan Rane, Union Ministers of State, Members of Parliament and
Ministers of Maharashtra Government among others were present on occasion.
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Background

The Prime Minister inaugurated and laid the foundation stone of projects worth around Rs
38,800 crores in Mumbai. Providing seamless urban mobility has been one of the key focus
areas of the Prime Minister and in line with this, he dedicated to the nation Mumbai Metro Rail
Lines 2A & 7, worth around Rs 12,600 crores. The metro line 2A connecting Dahisar E and DN
Nagar (yellow line) is around 18.6 Km long, while metro line 7 connecting Andheri E - Dahisar E
(red line) is around 16.5 Km long. The foundation stone of these lines was also laid by the Prime
Minister in 2015.

The Prime Minister laid the foundation stone of seven sewage treatment plants, which will be
built at a cost of around Rs 17,200 crores. These sewage treatment plants will be set up in
Malad, Bhandup, Versova, Ghatkopar, Bandra, Dharavi and Worli. They will have a combined
capacity of around 2,460 MLD.

In an effort to strengthen health care infrastructure in Mumbai, the Prime Minister inaugurated 20
Hinduhridaysamrat Balasaheb Thackeray Aapla Dawakhana. This novel initiative provides
essential medical services like health checkups, medicines, investigations and diagnostics
completely free, to the people. The Prime Minister will also lay the foundation stone for the
redevelopment of three hospitals in Mumbai viz. 360-bedded Bhandup Multispeciality Municipal
Hospital, 306-bedded Siddharth Nagar Hospital, Goregaon (West) and 152-bedded Oshiwara
Maternity Home. This will benefit lakhs of residents of the city and will deliver top-class medical
facilities to them.

The Prime Minister also started the road concretisation project for around 400 kilometres of
roads in Mumbai. This project will be developed at a cost of about Rs 6,100 crore. Of the total
roads extending to around 2050 kilometres in Mumbai, more than 1200 kilometres of roads are
either concretized or are in the process of being concretized. However, the remaining roads of
about 850 Km in length face challenges of potholes which severely impact transportation. The
road concretisation project is aimed to overcome this challenge. These concrete roads will
ensure fast travel along with enhanced security, while also providing better drainage facilities
and utility ducts will ensure regular digging of roads is avoided.

He also laid the foundation stone for the redevelopment of Chhatrapati Shivaji Maharaj
Terminus. The redevelopment is planned with a view to decongesting the southern heritage
node of the terminus, augmentation of facilities, better multimodal integration and conserving
and restoring the world-famous iconic structure to its past glory. The project will be done at a
cost of over Rs. 1,800 crores. Further, the Prime Minister also started the transfer of approved
loans of over one lakh beneficiaries under PM SVANidhi Yojana.

Memorable day for Mumbai! Speaking at launch of multiple development initiatives benefiting
the citizens of this vibrant city. https://t.co/B5yy73uIYH

                   pic.twitter.com/n5CmQZ5pPt

Today, India is investing in upgrading its physical and social infrastructure, with futuristic thinking
and modern approach. pic.twitter.com/u8gv2Fwyix

Cities will fast-track India's growth story in Amrit Kaal. pic.twitter.com/FHwG5QqRl7

Today, the railway network across the country, is being modernised in mission mode.

https://t.co/B5yy73uIYH
https://t.co/n5CmQZ5pPt
https://t.co/u8gv2Fwyix
https://t.co/FHwG5QqRl7


Page 39

cr
ac

kIA
S.co

m

pic.twitter.com/AVARPw9oCg

We are working on complete transformation of cities across the country.
pic.twitter.com/qkZgWPCW1m

   , ,      ,        ,       

                pic.twitter.com/MyMfhdATVQ

*****

DS/TS

The Prime Minister, Shri Narendra Modi inaugurated, dedicated and laid the foundation stone of
multiple development initiatives in Mumbai today. The Prime Minister also initiated the transfer of
approved loans of over one lakh beneficiaries under PM SVAnidhi Yojana. The projects include
dedicating to the nation Mumbai Metro Rail Lines 2A & 7, laying the foundation stone for the
redevelopment of Chhatrapati Shivaji Maharaj Terminus and seven sewage treatment plants,
inaugurating 20 Hinduhridaysamrat Balasaheb Thackeray Aapla Dawakhana, and starting road
concretisation project for around 400 kilometres of roads in Mumbai.

Addressing the gathering, the Prime Minister said that today’s projects will play a major role in
making Mumbai a better metropolitan and congratulated the beneficiaries and Mumbaikars.
“This is the first time since independence that India has the courage to turn its dreams into
reality”, the Prime Minister recalled the previous period in India where only poverty was
discussed and getting aid from the world was the only option. He also highlighted that this is the
first instance when the world is showing faith in the resolve of India.  The Prime Minister said
that as Indians are eagerly awaiting a developed India, the same optimism for India can be seen
in the world.  This positivity, said the Prime Minister, is because of the belief that India is putting
its capabilities to good use. “Today India is full of unprecedented confidence. Drawing inspiration
from Chhatrapati Shivaji Maharaj, the spirit of  ‘Suraj’ and ‘Swaraj’ is strongly evident in the
double-engine government”, the Prime Minister said.

The Prime Minister remembered the era of scams which harmed the nation and crores of
citizens. “We have changed this thinking and today India is spending on its physical and social
infrastructure with a futuristic thinking and modern approach”, the Prime Minister said. He
continued that while housing, toilets, electricity, water, cooking gas, free medical treatment,
medical colleges, AIIMS, IIT, and IIM are expanding rapidly, Modern connectivity on the other
hand is getting the same push. “Work is going on both, today’s needs and future possibilities”,
he said. He said even in these tough times India is providing free ration to 80 crore citizens and
making unprecedented investments in infrastructure development. “This indicates the
commitment of today’s India and is a reflection of the concept of a Viksit Bharat”, he added.

The Prime Minister stressed the role of cities in the creation of Viksit Bharat. He said that during
the Amrit Kaal, many cities of Maharashtra will drive India’s growth. ‘That is why preparing
Mumbai for the future is one of the key priorities of the double-engine government’ he said. Shri
Modi gave the example of the Metro in Mumbai and said that in 2014 Mumbai had 10-11 Km
long Metro route, with double engine government Metro got a new speed and scale as Mumbai
is rapidly moving towards a 300 km Metro network. 

The Prime Minister informed that work in mission mode is being carried out across the country
for the advancement of Indian Railways and Mumbai Metro and local trains are also benefiting
from this. He noted that the Double Engine Government strives to give an experience to the

https://t.co/AVARPw9oCg
https://t.co/qkZgWPCW1m
https://t.co/MyMfhdATVQ
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general public of the same advanced services, cleanliness and speed of traveling that were only
within the reach of the people who had resources. As a result, the Prime Minister said, the
railway stations of today are being developed like airports, and one of the oldest railway stations
in India, the Chhatrapati Maharaj Terminus is going to get a facelift as part of this initiative and
will be developed as the shining example of the India of the 21st century. “The main objective is
to make better services available for the general public and create ease of traveling experience.
He also added that the railway station will not be limited to services related to railways but will
also act as a hub for multimodal connectivity. “All modes of transport, be it bus, metro, taxi or
auto, every means of transport will be connected under one roof and this will provide seamless
connectivity to all travelers” the Prime Minister said as he informed that such multimodal
connectivity hubs will be developed in every city.                

The Prime Minister informed that the city of Mumbai will get a facelift in the years to come with
the technological advancements of Mumbai Local, expansion of the Metro network, Vande
Bharat trains and advanced connectivity faster than the bullet train. “From poor labourers and
staff to shopkeepers and huge business owners, living in Mumbai will be convenient for
everyone”, the Prime Minister said. He also informed that traveling to Mumbai from the
neighbouring districts will now become easier. The Prime Minister highlighted that projects like
Coastal Road, Indu Mills Smarak, Navi Mumbai Airport, France Harbour Link and such projects
are giving new strength to Mumbai. He also observed that projects like Dharavi Punarvikas and
Old Chaul Developments are getting back on track and congratulated Shri Eknath Shinde and
his team for this remarkable achievement. The Prime Minister also touched upon the work taken
up today for the improvement of roads in Mumbai and remarked that it showcases the
commitment made by the double-engine government. 

The Prime Minister said that work is on for the complete transformation of Indian cities. Solutions
are being found for wide-ranging urban problems such as pollution and cleanliness. Electric
mobility infrastructure, Biofuel based transport system, mission mode focus on hydrogen fuel,
waste-to-wealth movement and water treatment plants for ensuring clean rivers are some key
steps in this direction. “There is no dearth of capacity and political will for the development of
cities. Still, development cannot be realised in a city like Mumbai, till the time urban local body
also has the same priority for rapid development. That is why the role of the local urban body is
critical in the development of Mumbai”, said the Prime Minister as he emphasised the need for
proper utilisation of the money allocated to the Metropolitan.  He also warned against politicising
development. He regretted that the past schemes like SVANidhi which has benefitted 35 lakh
street vendors with an affordable and collateral-free loan, even in Maharashtra has 5 lakh
beneficiaries, was hampered in the past due to political reasons. For this he stressed the need
for perfect coordination and a system that works in sync from Center to Maharashtra to Mumbai.
He reiterated that SVAnidhi is much more than a loan scheme and termed it as a foundation of
self-respect for street vendors. Praising the beneficiaries, the Prime Minister lauded the fact that
they have done digital transactions with rupees 50 thousand crores in a short span of time.
“Digital India is a live example of the fact that when Sabka Prayas is there nothing is
impossible”, he said.

Concluding the address, the Prime Minister told the street vendors, “I am standing with you. If
you take ten steps, I am ready to take eleven.” He expressed the belief that the country will
achieve new heights with the work and dedication of smallholders in the country who will create
a huge change. He congratulated the people of  Mumbai and Maharashtra for the development
works of today and assured them that the pair of Shine Ji and Devendra ji will realise the dreams
of Maharashtra.

Governor of Maharashtra, Shri Bhagat Singh Kohsyari, Chief Minister of Maharashtra, Shri
Eknath Shine, Deputy Chief Minister of Maharashtra, Shri Devendra Fadnavis, Union Ministers,
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Shri Piyush Goyal, Shri Narayan Rane, Union Ministers of State, Members of Parliament and
Ministers of Maharashtra Government among others were present on occasion.

Background

The Prime Minister inaugurated and laid the foundation stone of projects worth around Rs
38,800 crores in Mumbai. Providing seamless urban mobility has been one of the key focus
areas of the Prime Minister and in line with this, he dedicated to the nation Mumbai Metro Rail
Lines 2A & 7, worth around Rs 12,600 crores. The metro line 2A connecting Dahisar E and DN
Nagar (yellow line) is around 18.6 Km long, while metro line 7 connecting Andheri E - Dahisar E
(red line) is around 16.5 Km long. The foundation stone of these lines was also laid by the Prime
Minister in 2015.

The Prime Minister laid the foundation stone of seven sewage treatment plants, which will be
built at a cost of around Rs 17,200 crores. These sewage treatment plants will be set up in
Malad, Bhandup, Versova, Ghatkopar, Bandra, Dharavi and Worli. They will have a combined
capacity of around 2,460 MLD.

In an effort to strengthen health care infrastructure in Mumbai, the Prime Minister inaugurated 20
Hinduhridaysamrat Balasaheb Thackeray Aapla Dawakhana. This novel initiative provides
essential medical services like health checkups, medicines, investigations and diagnostics
completely free, to the people. The Prime Minister will also lay the foundation stone for the
redevelopment of three hospitals in Mumbai viz. 360-bedded Bhandup Multispeciality Municipal
Hospital, 306-bedded Siddharth Nagar Hospital, Goregaon (West) and 152-bedded Oshiwara
Maternity Home. This will benefit lakhs of residents of the city and will deliver top-class medical
facilities to them.

The Prime Minister also started the road concretisation project for around 400 kilometres of
roads in Mumbai. This project will be developed at a cost of about Rs 6,100 crore. Of the total
roads extending to around 2050 kilometres in Mumbai, more than 1200 kilometres of roads are
either concretized or are in the process of being concretized. However, the remaining roads of
about 850 Km in length face challenges of potholes which severely impact transportation. The
road concretisation project is aimed to overcome this challenge. These concrete roads will
ensure fast travel along with enhanced security, while also providing better drainage facilities
and utility ducts will ensure regular digging of roads is avoided.

He also laid the foundation stone for the redevelopment of Chhatrapati Shivaji Maharaj
Terminus. The redevelopment is planned with a view to decongesting the southern heritage
node of the terminus, augmentation of facilities, better multimodal integration and conserving
and restoring the world-famous iconic structure to its past glory. The project will be done at a
cost of over Rs. 1,800 crores. Further, the Prime Minister also started the transfer of approved
loans of over one lakh beneficiaries under PM SVANidhi Yojana.

Memorable day for Mumbai! Speaking at launch of multiple development initiatives benefiting
the citizens of this vibrant city. https://t.co/B5yy73uIYH

                   pic.twitter.com/n5CmQZ5pPt

Today, India is investing in upgrading its physical and social infrastructure, with futuristic thinking
and modern approach. pic.twitter.com/u8gv2Fwyix

https://t.co/B5yy73uIYH
https://t.co/n5CmQZ5pPt
https://t.co/u8gv2Fwyix
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Cities will fast-track India's growth story in Amrit Kaal. pic.twitter.com/FHwG5QqRl7

Today, the railway network across the country, is being modernised in mission mode.
pic.twitter.com/AVARPw9oCg

We are working on complete transformation of cities across the country.
pic.twitter.com/qkZgWPCW1m

   , ,      ,        ,       

                pic.twitter.com/MyMfhdATVQ
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Source : www.pib.gov.in Date : 2023-01-20

SHRI G. KISHAN REDDY AND SHRI DHARMENDRA
PRADHAN CO-CHAIR 18TH ANNUAL GENERAL BODY
MEETING OF INDIAN INSTITUTE OF
ENTREPRENEURSHIP (IIE)

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Union Minister for Tourism, Culture & DoNER Shri G. Kishan Reddy and Union Minister for
Education and Skill Development & Entrepreneurship Shri Dharmendra Pradhan today co-
chaired the 18th Annual General Body Meeting of Indian Institute of Entrepreneurship (IIE),
Guwahati.

The Ministers reviewed the working of the institute and discussed the way forward. A whole of
Government approach towards skill development in the North East Region was suggested
during the meeting.
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Union Minister for Education Shri Dharmendra Pradhan suggested that the focus should be on
futuristic skilling and that IIE must work in conjunction with several Ministries on ground. He also
said that the Institute must enter into understanding with leading Centres of excellence like IITs
and IIMs and provide degree courses for students in cutting edge courses like data analytics etc.
“This will broaden their employment opportunities and strengthen the Institute as well,” Shri
Pradhan said.

Union Minister for DoNER Shri G. Kishan Reddy said that IIE must work in closer coordination
with the Ministry of DoNER and its agencies, NERAMAC and NEHHDC. “Skill development is a
priority and projects can be supported under the PM-DevINE scheme,” Shri Reddy added.
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He also said that certain key areas such as hospitality, nursing, private security and agriculture
may be considered as key areas of operation for the IIE.

Both the Ministers also co-chaired a review meeting on the preparations for several activities
under ‘Ek Bharat, Shreshth Bharat’. Senior Officers from Ministry of DoNER and Ministry of
Education, Ministry of Railways and Ministry of Youth Affairs and Sports participated in the
meeting.

As per the directions  of Hon’ble Prime Minister  cultural exchange tours of students to different
regions of North East is to be organized  to help them gain a closer understanding of diverse
cultures, traditions, languages etc.

Union Minister for DoNER said that students from North East will be selected to visit different
tourism spots in rest of India  to enable closer cultural and emotional ties. At least 20,000
students from 100 universities will be selected to tour different part of India to gain an
opportunity at experiential learning.

Both the Ministers further advised to form a multi-Ministry Committee to assist in successful
execution of the visits and to provide necessary support to the selected Universities.

They further said that the visit to prestigious organizations, interaction with eminent
personalities, exposure to successful startups and awareness about tourism potential of the
region will be among the key agendas during the visits. This will also be an opportunity to learn
the best practices of the region and spread awareness about the unique potential of the region.

********

MG/DP/MPW/RK

Union Minister for Tourism, Culture & DoNER Shri G. Kishan Reddy and Union Minister for
Education and Skill Development & Entrepreneurship Shri Dharmendra Pradhan today co-
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chaired the 18th Annual General Body Meeting of Indian Institute of Entrepreneurship (IIE),
Guwahati.

The Ministers reviewed the working of the institute and discussed the way forward. A whole of
Government approach towards skill development in the North East Region was suggested
during the meeting.

Union Minister for Education Shri Dharmendra Pradhan suggested that the focus should be on
futuristic skilling and that IIE must work in conjunction with several Ministries on ground. He also
said that the Institute must enter into understanding with leading Centres of excellence like IITs
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and IIMs and provide degree courses for students in cutting edge courses like data analytics etc.
“This will broaden their employment opportunities and strengthen the Institute as well,” Shri
Pradhan said.

Union Minister for DoNER Shri G. Kishan Reddy said that IIE must work in closer coordination
with the Ministry of DoNER and its agencies, NERAMAC and NEHHDC. “Skill development is a
priority and projects can be supported under the PM-DevINE scheme,” Shri Reddy added.

He also said that certain key areas such as hospitality, nursing, private security and agriculture
may be considered as key areas of operation for the IIE.

Both the Ministers also co-chaired a review meeting on the preparations for several activities
under ‘Ek Bharat, Shreshth Bharat’. Senior Officers from Ministry of DoNER and Ministry of
Education, Ministry of Railways and Ministry of Youth Affairs and Sports participated in the
meeting.

As per the directions  of Hon’ble Prime Minister  cultural exchange tours of students to different
regions of North East is to be organized  to help them gain a closer understanding of diverse
cultures, traditions, languages etc.

Union Minister for DoNER said that students from North East will be selected to visit different
tourism spots in rest of India  to enable closer cultural and emotional ties. At least 20,000
students from 100 universities will be selected to tour different part of India to gain an
opportunity at experiential learning.

Both the Ministers further advised to form a multi-Ministry Committee to assist in successful
execution of the visits and to provide necessary support to the selected Universities.

They further said that the visit to prestigious organizations, interaction with eminent
personalities, exposure to successful startups and awareness about tourism potential of the
region will be among the key agendas during the visits. This will also be an opportunity to learn
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the best practices of the region and spread awareness about the unique potential of the region.

********

MG/DP/MPW/RK
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Source : www.pib.gov.in Date : 2023-01-20

FORMULATION OF AN ADJUDICATORY BOARD FOR
MAJOR PORTS NOTIFIED

Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways

The Major Port Authorities Act, 2021 came into force on 03.11.2021. Section 54 of the Act
envisages constitution of an Adjudicatory Board which is to perform the functions stipulated
under section 58 of the said Act.   

The Major Ports Adjudicatory Board Rules, 2023, framed under the said Act, has been notified
by the Ministry of Ports, Shipping and Waterways in the Gazette on 17.01.2023.  The
Adjudicatory Board shall consist of a Presiding Officer and two members. The Presiding Officer
shall be a retired Judge of Supreme Court of India or a retired Chief Justice of a High Court and
the two Members shall either be a retired Chief Secretary of a State Government or equivalent;
or a retired Secretary of the Government of India or equivalent.

The Presiding Officer and Members of the Adjudicatory Board shall be appointed on the
recommendation of a Selection Committee consisting of Chief Justice of India or his nominee;
Secretary of the Department of Personnel and Training and Secretary of Ministry of Ports,
Shipping & Waterways.

Action is being initiated by the Government to constitute the Adjudicatory Board as per the
above Rules.  Once the Adjudicatory Board is constituted the Tariff Authority for Major Ports will
cease to exist.

*******

MJPS

The Major Port Authorities Act, 2021 came into force on 03.11.2021. Section 54 of the Act
envisages constitution of an Adjudicatory Board which is to perform the functions stipulated
under section 58 of the said Act.   

The Major Ports Adjudicatory Board Rules, 2023, framed under the said Act, has been notified
by the Ministry of Ports, Shipping and Waterways in the Gazette on 17.01.2023.  The
Adjudicatory Board shall consist of a Presiding Officer and two members. The Presiding Officer
shall be a retired Judge of Supreme Court of India or a retired Chief Justice of a High Court and
the two Members shall either be a retired Chief Secretary of a State Government or equivalent;
or a retired Secretary of the Government of India or equivalent.

The Presiding Officer and Members of the Adjudicatory Board shall be appointed on the
recommendation of a Selection Committee consisting of Chief Justice of India or his nominee;
Secretary of the Department of Personnel and Training and Secretary of Ministry of Ports,
Shipping & Waterways.

Action is being initiated by the Government to constitute the Adjudicatory Board as per the
above Rules.  Once the Adjudicatory Board is constituted the Tariff Authority for Major Ports will
cease to exist.
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Source : www.thehindu.com Date : 2023-01-21

TRADE WINDS: THE HINDU EDITORIAL ON INDIAN
EXPORTS DATA DECEMBER 2022 

Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &
External Resources
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December 2022 marked the steepest fall in two years for India’s goods exports, with products
worth $34.5 billion shipped out — 12.2% lower than a year ago. This was the second time in
three months that shipments dropped year-on-year and top Commerce Ministry officials sought
to calm nerves by citing the global headwinds that were posing challenges for Indian
merchandise. These include the clouds of recession blowing through Europe and the U.S., the
COVID-19 situation in China and a reversion towards protectionism in some markets. To be
clear, a high base effect also played a role in exaggerating the year-on-year export dip in
December. December 2021 had clocked the second highest exports (worth $39.3 billion) in
2021-22, when India’s goods shipments crossed a record $422 billion. The world’s trade
dynamics have been altered since then, as the momentum swung from a strong post-pandemic
pent-up rebound to a stuttering growth trajectory amid soaring inflation and geopolitical
muddling, with the Ukraine-Russia conflict counting as only one of the many shocks to the global
economy through 2022.

Amid these tumultuous times, a month-on-month reading of export trends is perhaps a better
way to gauge the situation. For now, December’s export numbers, even if lifted by the last
batches of pre-holiday festive shipments reaching their destined shores, hold up well on this
front vis-à-vis October and November’s initial trade estimates. The other silver lining is that
imports also contracted 3.5% in December, the first such instance since November 2020,
although they remained flat sequentially at around $58.2 billion. For the first nine months of
2022-23, India’s goods exports are still 9.1% higher than a year ago, slightly lower than the
11.1% rise recorded till November 2022. Some agencies expect the global recession to hit
demand for Indian goods far harder in the current quarter so much so that the full year could still
end up with a shrinkage in exports. In December itself, new export orders grew at the slowest
pace in five months as firms struggled in key export markets, as per the S&P Global India
Manufacturing Purchasing Managers Index. The latest data on U.S. retail sales signal the
sharpest slump in 12 months even as industrial output has tanked, signalling that demand for
finished goods or inputs is set to slacken further in India’s top export destination. With China
reopening, competition is expected to intensify even as demand shrinks. Some recent
government moves such as fixing glitches in a duty remission scheme for exports and lifting
curbs on iron ore shipments have helped, but more macro- and swifter micro-policy actions are
warranted to keep the export engine chugging.

https://www.thehindu.com/business/Economy/indias-exports-in-december-2022-dipped-by-122-to-3448-billion/article66383099.ece
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Source : www.pib.gov.in Date : 2023-01-21

KVIC CHAIRMAN RELEASES MARGIN MONEY SUBSIDY
AND LOAN CERTIFICATE TO 5046 BENEFICIARIES
UNDER PMEGP AT HUBLI, KARNATAKA

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Chairman, Khadi and Village Industries Commission Shri Manoj Kumar inaugurated various
training programs being run by the Khadi and Village Industries Commission under the Village
Industries Development Scheme in Hubli today on the third day of his visit to Karnataka and
disbursed margin money to the PMEGP Units through virtual medium.

Chairman KVIC also released margin money subsidy of Rs 165 Crores to 5046 beneficiaries
from the states of East & South zone with the total bank loan of Rs 488 crores for setting up of
new micro enterprises under PMEGP scheme which is expected to create more than 40000
employment opportunities in these states.

 

 Financial assistance to Khadi artisans was also approved by Chairman Manoj Kumar under the
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work shed scheme for Khadi artisans of “Khadi Vikas Yojana". The Chairman visited CVPI,
Khanpur a KVI training run by Khadi and Village Industries Commission, where he distributed
hostel useful items to the trainees  and launched  MS Roof Truss Work .

CVPI, Khanapur is one of the best pottery training institutes not only in South India but also in
the whole country. During this, he discussed with the beneficiaries of PMEGP and SFURTI
cluster. In the evening, a Khadi sanvad was conducted with Khadi Institutions of Dharwad
regions  & Chairman assured that KVIC will continue supporting the good work being done by
these institutions.

 

Earlier, Shri Manoj Kumar distributed large number of Bee - boxes among the farmers of the
district during a brief function held at Nisarani village in Shimoga district of Karnataka this
morning. Speaking on the occasion Chairman, KVIC, Shri Manoj Kumar said that doubling the
income of farmers is the dream of Prime Minister Narendra Modi and therefore KVIC is
continuously working in this direction under 'Honey Mission'.
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The Chairman, KVIC said it is a motive to make the country self-reliant in honey production and
“We want our country to become self-reliant in honey production. At present, we are the fourth-
largest producer of honey in the world but in the coming time, we want to become the number
one producer of honey and for that, we are making all these attempts,” Shri Manoj Kumar
stressed.

*****

MJPS

Chairman, Khadi and Village Industries Commission Shri Manoj Kumar inaugurated various
training programs being run by the Khadi and Village Industries Commission under the Village
Industries Development Scheme in Hubli today on the third day of his visit to Karnataka and
disbursed margin money to the PMEGP Units through virtual medium.

Chairman KVIC also released margin money subsidy of Rs 165 Crores to 5046 beneficiaries
from the states of East & South zone with the total bank loan of Rs 488 crores for setting up of
new micro enterprises under PMEGP scheme which is expected to create more than 40000
employment opportunities in these states.
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 Financial assistance to Khadi artisans was also approved by Chairman Manoj Kumar under the
work shed scheme for Khadi artisans of “Khadi Vikas Yojana". The Chairman visited CVPI,
Khanpur a KVI training run by Khadi and Village Industries Commission, where he distributed
hostel useful items to the trainees  and launched  MS Roof Truss Work .

CVPI, Khanapur is one of the best pottery training institutes not only in South India but also in
the whole country. During this, he discussed with the beneficiaries of PMEGP and SFURTI
cluster. In the evening, a Khadi sanvad was conducted with Khadi Institutions of Dharwad
regions  & Chairman assured that KVIC will continue supporting the good work being done by
these institutions.
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Earlier, Shri Manoj Kumar distributed large number of Bee - boxes among the farmers of the
district during a brief function held at Nisarani village in Shimoga district of Karnataka this
morning. Speaking on the occasion Chairman, KVIC, Shri Manoj Kumar said that doubling the
income of farmers is the dream of Prime Minister Narendra Modi and therefore KVIC is
continuously working in this direction under 'Honey Mission'.

 

The Chairman, KVIC said it is a motive to make the country self-reliant in honey production and
“We want our country to become self-reliant in honey production. At present, we are the fourth-
largest producer of honey in the world but in the coming time, we want to become the number
one producer of honey and for that, we are making all these attempts,” Shri Manoj Kumar
stressed.
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Source : www.pib.gov.in Date : 2023-01-21

ROUNDTABLE OF SECRETARY, FPI, SMT. ANITA
PRAVEEN WITH EMBASSIES AND HIGH COMMISSIONS
IN INDIA ON THE ACTIVITIES RELATED TO THE MEGA
FOOD EVENT 2023

Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management

Secretary, FPI, Smt. Anita Praveen chaired a roundtable interaction with Foreign Missions in
India on Thursday at Vigyan Bhawan Annexe, New Delhi. This was in continuation to the
multiple roundtable interactions held since November 2022, to apprise the Ministry’s plan of
action for the Mega Food Event2023 and discuss potential areas of collaboration.The roundtable
witnessed participation from representatives of19 Foreign Missions in India which included HE
Ambassadors of Serbia, Myanmar, and senior officials from New Zealand, Laos, Thailand,
Vietnam, Indonesia, Cambodia, Malaysia, France, Germany, Italy, Denmark, Australia, Japan,
South Africa, Canada, Netherlands, and Mexico.

Secretary, FPI in her keynote address highlighted that Ministry of Food Processing Industries is
organizing a Mega Food Event from 3rd to 5th November 2023, which is being envisaged on a
much larger scale than the event earlier organized by the Ministry in 2017. She stated that the
event wouldcater to all subsegments of food processing and allied sectors. In addition to this,
the event will also focus on promoting millets and millet-based value-added products as 2023
has been declared as the ‘International Year of Millets’. Secretary, FPI further added that
through the event the Ministry envisages to showcase India as a global food supply hub.

Representatives from all countries were requested to share their input and suggestions on the
proposed structure of the event tomake it comprehensiveand inclusive for all relevant
stakeholders globally. Participants were also requested to create awareness about the event
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amongst senior policy makers, agri-food companies, academia etc. in their respective countries
andactively participateas a Partnerto make the event a grand success.

All participants ensured their support to the Ministry with the plannedactivities as a precursor to
the Mega Food Event as well aswith the final event in November 2023.Some of the suggestions
/ feedback given by the participants included inviting financial institutions tothe event, specific
focus on the research &development segment, food safety & securityetc. All representatives
from the Foreign Missions also congratulated the Ministry on its progress for the Mega Food
Event. They assured to inform their respective Ministries, business chambers, agri-food and
allied industries companiesfor ensuring maximum participation from their respective regions.

Further, the Investment Facilitation Cell (Invest India) was directed to connect with all the
participants to share further information about the mega event as well as explore areas of
collaborations.
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Secretary, FPI, Smt. Anita Praveen chaired a roundtable interaction with Foreign Missions in
India on Thursday at Vigyan Bhawan Annexe, New Delhi. This was in continuation to the
multiple roundtable interactions held since November 2022, to apprise the Ministry’s plan of
action for the Mega Food Event2023 and discuss potential areas of collaboration.The roundtable
witnessed participation from representatives of19 Foreign Missions in India which included HE
Ambassadors of Serbia, Myanmar, and senior officials from New Zealand, Laos, Thailand,
Vietnam, Indonesia, Cambodia, Malaysia, France, Germany, Italy, Denmark, Australia, Japan,
South Africa, Canada, Netherlands, and Mexico.

Secretary, FPI in her keynote address highlighted that Ministry of Food Processing Industries is
organizing a Mega Food Event from 3rd to 5th November 2023, which is being envisaged on a
much larger scale than the event earlier organized by the Ministry in 2017. She stated that the
event wouldcater to all subsegments of food processing and allied sectors. In addition to this,
the event will also focus on promoting millets and millet-based value-added products as 2023
has been declared as the ‘International Year of Millets’. Secretary, FPI further added that
through the event the Ministry envisages to showcase India as a global food supply hub.
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Representatives from all countries were requested to share their input and suggestions on the
proposed structure of the event tomake it comprehensiveand inclusive for all relevant
stakeholders globally. Participants were also requested to create awareness about the event
amongst senior policy makers, agri-food companies, academia etc. in their respective countries
andactively participateas a Partnerto make the event a grand success.

All participants ensured their support to the Ministry with the plannedactivities as a precursor to
the Mega Food Event as well aswith the final event in November 2023.Some of the suggestions
/ feedback given by the participants included inviting financial institutions tothe event, specific
focus on the research &development segment, food safety & securityetc. All representatives
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from the Foreign Missions also congratulated the Ministry on its progress for the Mega Food
Event. They assured to inform their respective Ministries, business chambers, agri-food and
allied industries companiesfor ensuring maximum participation from their respective regions.

Further, the Investment Facilitation Cell (Invest India) was directed to connect with all the
participants to share further information about the mega event as well as explore areas of
collaborations.
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Source : www.pib.gov.in Date : 2023-01-22

SECRETARY, MNRE REVIEWS IREDA’S
PERFORMANCE AND FUTURE ROADMAP

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

 

 



Page 64

cr
ac

kIA
S.co

m
Secretary, MNRE visits IREDA and interacts with employees

Shri Bhupinder Singh Bhalla, Secretary, Ministry of New and Renewable Energy (MNRE), visited
IREDA’s corporate office in Bhikaji Cama Place, New Delhi, on January 20, 2023. Shri Bhalla
reviewed the performance and the future roadmap of IREDA, followed by an interactive session
with all employees of the company.

Shri Pradip Kumar Das, Chairman & Managing Director (CMD), IREDA, welcomed the
Secretary, MNRE, Shri Dinesh Jagdale, Joint Secretary, MNRE, and other officials from MNRE
and shared IREDA's journey over the previous 35 years as well as the future plans. The
Secretary was also appraised on sectoral performance, resource mobilisation strategies,
initiatives, and diversification plan for future growth of the organization.

The challenges being faced by the company to meet the huge demand for funding for the RE
sector were also discussed, for which the Secretary has assured full support and guidance by
MNRE. A detailed presentation was also made by CMD, IREDA. All the employees took part in
the discussion through virtual mode, and Head of the Departments joined the conversation in
person. Further, Secretary, MNRE interacted with each official in person and motivated them to
contribute to the nation's sustainable development.

In his interaction, the Secretary, MNRE, appreciated IREDA for being a pioneer in the field and
supporting the RE sector since last 35 years.  He also complimented IREDA's historic
performance in the last two fiscal years, which was accomplished amid the worst business
environment ever owing to the COVID pandemic. He also appreciated IREDA’s initiatives
towards holistic growth of its Human Resources specially through activities like yoga, meditation,
sports, and trainings, etc.

Secretary, MNRE commended IREDA for reducing the net NPA from 5.61% to 2.72% in just 1.5
years. He advised IREDA to devise a suitable mechanism for funding Rooftop Solar, PM-
KUSUM, and other RE technologies. As part of the Government of India's goal to have 500 GW
of non-fossil fuel capacity by 2030, he also urged IREDA to develop an action plan for financing
RE projects in the country.



Page 65

cr
ac

kIA
S.co

m

 

***

SS/IG

 

 

 



Page 66

cr
ac

kIA
S.co

m
Secretary, MNRE visits IREDA and interacts with employees

Shri Bhupinder Singh Bhalla, Secretary, Ministry of New and Renewable Energy (MNRE), visited
IREDA’s corporate office in Bhikaji Cama Place, New Delhi, on January 20, 2023. Shri Bhalla
reviewed the performance and the future roadmap of IREDA, followed by an interactive session
with all employees of the company.

Shri Pradip Kumar Das, Chairman & Managing Director (CMD), IREDA, welcomed the
Secretary, MNRE, Shri Dinesh Jagdale, Joint Secretary, MNRE, and other officials from MNRE
and shared IREDA's journey over the previous 35 years as well as the future plans. The
Secretary was also appraised on sectoral performance, resource mobilisation strategies,
initiatives, and diversification plan for future growth of the organization.

The challenges being faced by the company to meet the huge demand for funding for the RE
sector were also discussed, for which the Secretary has assured full support and guidance by
MNRE. A detailed presentation was also made by CMD, IREDA. All the employees took part in
the discussion through virtual mode, and Head of the Departments joined the conversation in
person. Further, Secretary, MNRE interacted with each official in person and motivated them to
contribute to the nation's sustainable development.

In his interaction, the Secretary, MNRE, appreciated IREDA for being a pioneer in the field and
supporting the RE sector since last 35 years.  He also complimented IREDA's historic
performance in the last two fiscal years, which was accomplished amid the worst business
environment ever owing to the COVID pandemic. He also appreciated IREDA’s initiatives
towards holistic growth of its Human Resources specially through activities like yoga, meditation,
sports, and trainings, etc.

Secretary, MNRE commended IREDA for reducing the net NPA from 5.61% to 2.72% in just 1.5
years. He advised IREDA to devise a suitable mechanism for funding Rooftop Solar, PM-
KUSUM, and other RE technologies. As part of the Government of India's goal to have 500 GW
of non-fossil fuel capacity by 2030, he also urged IREDA to develop an action plan for financing
RE projects in the country.
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“Electricity production — the largest source of emissions — accounted for 5.2%, but only 17.5%
of this is to pure-play renewables” File | Photo Credit: AP

India’s financial sector is highly exposed to the risks of the economy transitioning from being
largely dependent on fossil fuel to clean energy, says a study in the Global Environmental
Change journal, published online last week.

An analysis of individual loans and bonds found that 60% of lending to the mining sector was for
oil and gas extraction, while one-fifth of manufacturing sector debt is for petroleum refining and
related industries. Electricity production – by far the largest source of carbon emissions –
accounted for 5.2% of outstanding credit, but only 17.5% of this lending is to pure-play
renewables. Moreover, there was a shortage of experts in India’s financial institutions who had
the expertise to appropriately advise the institutions on such a transition, the authors noted.

“Fewer than half of the 154 finance professionals surveyed were familiar with environmental
issues, including climate change mitigation and adaption, greenhouse gas emissions or
transition risks. Only four of the ten major financial institutions surveyed collect information on
environmental, social and governance (ESG) risks, and these firms do not systematically
incorporate that data into financial planning,” the authors noted. “Our findings suggest that
financiers, regulators and policymakers in emerging and developing economies should be acting
swiftly to ensure an orderly transition to net-zero,” they said.

In 2021, Prime Minister Narendra Modi committed India to reach net-zero emissions by 2070.
India has also announced plans to source half of its electricity needs from non-fossil fuel sources
by 2030. However, it has also maintained that it needs financing to the order of at least a trillion
dollars to meet these commitments.

Mapping India’s policy commitments against these lending and investment patterns reveals that
India’s financial sector is heavily exposed to potential transition risks. “Financial institutions will
need to ramp up their capacities relatively quickly as the RBI-led momentum further picks up.
The other side of risks is the tremendous opportunity to move finance towards sustainable
assets and activities,” said a statement from Neha Kumar, one of the co-authors, and the head
of South Asia programmes at the Climate Bonds Initiative.
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India is expected to launch its first-ever sovereign green bonds auction later this week, with the
Reserve Bank of India expected to launch 5-year and 10-year green bonds worth 40 billion.
India’s presidency of the G-20 also means a focus on the energy transition and mobilising
sustainable finance.

High-carbon industries -- power generation, chemicals, iron and steel, and aviation -- account for
10% of outstanding debt to Indian financial institutions. However, these industries are also
heavily indebted, and therefore have less financial capacity to respond to shocks and stresses.

Coal currently accounts for 44% of India’s primary energy sources and 70% of its power
generation. The country’s coal-fired power plants have an average age of 13 years and India
has 91,000 MW of new proposed coal capacity in the works, second only to China. According to
the Draft National Electricity Plan 2022, coal’s share in the electricity generation mix will
decrease to 50% by 2030, compared to the current contribution of 70%.

“The financial decisions of Indian banks and institutional investors are locking the country into a
more polluting, more expensive energy supply. For example, we find that only 17.5% of bank
lending to the power sector has been to pure-play renewables. Consequently, India has much
higher electricity from carbon-sources than the world average, despite its vast potential for
cheap solar, wind and small hydropower. Shifting resources towards these renewables would
deliver huge benefits: cheaper electricity, cleaner air and fewer emissions, ” said Sarah
Colenbrander, director of climate and sustainability at the Overseas Development Institute and a
co-author of the study.
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‘India has always been a popular destination for travellers exploring spiritual enlightenment and
self-discovery | Photo Credit: Getty Images/iStockphoto

Today is National Tourism Day (January 25) and the Ministry of Railways, in partnership with the
Ministry of Tourism, is launching its Jagannath Yatra train package, an eight-day tour that begins
in from Delhi, traverses Kashi, Baidyanath Dham, Jagannath Puri, Bhubaneshwar and Konark,
and ends at the Vishnupad temple in Gaya. All this is linked to using Bharat Gaurav Trains (or
theme-based tourist circuit trains) to highlight India’s rich cultural heritage and history. The
example given above is one of many cases of a Government of India ministry other than the
Tourism Ministry taking the initiative to showcase India’s rich heritage using a ‘whole of
government’ approach.

The government of India has always felt that the promotion of India’s tourism will only be
effective when different Ministries at the Union level and States work in cohesion by combining
their domain expertise. Over the last eight years, the Ministry of Tourism has prioritised the task
of inter-ministerial cooperation and coordination, breaking down silos and working together
effectively with other Ministries. Today, the Ministry of Tourism coordinates its work effectively
with over 20 central government Ministries in the promotion and the development of tourism in
the country. In October 2022, the Ministry of Tourism and the Ministry of Home Affairs organised
the National Conference on Tourist Police (to develop tourist specific policing), aimed at working
with the police and sensitising them on addressing the needs of foreign and domestic tourists.

In partnership with the Ministry of Education, the Tourism Ministry has begun establishing ‘Yuva
Tourism’ clubs to nurture young ambassadors of Indian tourism. In another instance, the Ministry
of Ports, Shipping and Waterways is aiming to make India an attractive cruise tourism
destination using state-of-the-art infrastructure. India’s middle class is now prioritising some of
their discretionary spending on new experiences such as cruises. In partnership with the Ministry
of External Affairs, tourism officers have been placed in 20 Indian missions in countries that
contribute to some of the highest foreign tourist arrivals in India. Their role includes facilitating
and providing inputs for country-specific sensibilities and having them reflected in tourism
products. Similarly, with the Ministry of Roadways and the Petroleum Ministry, steps are being
taken to ensure that highways and fuel stations have clean sanitation infrastructure. The Ministry
of Tourism is also funding several commercial flight routes in partnership with the Ministry of
Civil Aviation, making them viable.
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However, it is not just enough if there is a pledge to work together as this needs to be formalised
through structures and institutions. The new draft National Tourism Policy 2022 aims to do just
this. The policy has been formulated after situational analysis including the impact of COVID-19
and taking into account future projections for the tourism sector with a vision for India@100. One
of the ideas includes an institutional structure that can take concurrent and coordinated action
across the Union, State and local government levels in partnership with industry.

It is this ‘whole of government’ approach that has equipped India with the ability to host the G-20
presidency — 20 countries, 11 special invitee countries, and nearly one lakh delegates will
participate in 200 meetings at over 50 locations. Every delegate or visitor who is in India to
attend the G-20 summit will return as a brand ambassador and spread the word on India’s rich
cultural, spiritual and natural heritage. In May 2022, when Prime Minister Narendra Modi visited
Copenhagen, Denmark, he urged the Indian diaspora to inspire at least five of their non-Indian
friends to visit India.

Moving ahead on this, the Ministry of Tourism declaration of “Visit India Year 2023” aims to
promote various tourism products and destinations to increase India’s share in the global
tourism market. Data show that domestic tourism has recovered to pre-pandemic levels, even
exceeding it in some cases. This is evident in a record 1.84 crore domestic tourists visiting
Jammu and Kashmir in 2022. Similarly, foreign tourist arrivals are expected to reach pre-
pandemic levels.

Travelling to India is not just a tourism experience. It is an avenue to find oneself. India has
always been a popular destination for travellers exploring spiritual enlightenment and self-
discovery. For centuries many great foreign travellers have visited India and shared their
experiences in the form of memoirs, travelogues, poetry and books, as Megasthenes, Hiuen-
Tsang, Marco Polo, and Fa-Hien have shown. India is a tourist destination to rekindle one’s
inner self. As the birthplace to four major world religions, i.e., Hinduism, Buddhism, Sikhism and
Jainism, India can truly claim to be the world’s spiritual beacon. This is at the core of the Visit
India Year 2023.

G. Kishan Reddy is the Union Minister of Tourism, Culture and DoNER. He represents the
Secunderabad parliamentary constituency

COMMents

SHARE

tourism / government / history and culture

BACK TO TOP

Comments have to be in English, and in full sentences. They cannot be abusive or personal.
Please abide by our community guidelines for posting your comments.

We have migrated to a new commenting platform. If you are already a registered user of The
Hindu and logged in, you may continue to engage with our articles. If you do not have an
account please register and login to post comments. Users can access their older comments by
logging into their accounts on Vuukle.

END
Downloaded from crackIAS.com

https://www.thehindu.com/tag/1344-1197/
https://www.thehindu.com/tag/1344-1197/
https://www.thehindu.com/tag/1385-1349/
https://www.thehindu.com/tag/1385-1349/
https://www.thehindu.com/tag/1299-1294-1197/
/termsofuse/
/termsofuse/


Page 72

cr
ac

kIA
S.co

m

© Zuccess App by crackIAS.com



Page 73

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2023-01-25

WHAT IF RISK OF COMMERCIAL RELEASE OF GM
MUSTARD IS IRREVERSIBLE, SUPREME COURT ASKS
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Women carry fodder for their cattle through a mustard field. File | Photo Credit: Reuters

The Supreme Court on January 24, 2023 asked the Centre what will happen if the risk of
commercial release of GM Mustard crop is “irreversible”.

“What happens when the risk is irreversible?” Justice B.V. Nagarathna, accompanying Justice
Dinesh Maheshwari, asked Attorney General R. Venkataramani, appearing for the government.

The top law officer said the risks are known and the approval given would not be blanket, but
subject to specific conditions which cover every scenario or aspect of risk.

Justice Maheshwari said the court may add to these conditions.

Mr. Venkataramani said the conditions for release cannot be “straitjacket” and the government
was open to modifications by the court.

The Attorney General said the petitioners have found fault with the environmental clearance of
GM Mustard crop but has not challenged the adequacy or efficiency of the regulatory framework.

At this senior advocate Sanjay Parikh, for one of the petitioners, intervened to say that the rules
have indeed been challenged.

Mr. Parikh had earlier argued how the widespread use of herbicide-tolerant crops would
encourage farmers to spray chemical weed-killers, leaving toxic chemical residue in large
amounts on the crops.

“The Supreme Court’s own Technical Expert Committee (TEC) had said that these GM crops
were not meant for agriculture in the Indian context. They may be suitable in the western context
where there are large farms, but not here,” Mr. Parikh had argued.

Advocate Prashant Bhushan, for activist Aruna Rodrigues, had submitted that India had 5,477
varieties of mustard, which would be at risk.
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He had argued that the regulatory system under the Genetic Engineering Appraisal Committee
(GEAC) which cleared the environmental release of Dhara Mustard Hybrid-11 (DMH-11), a
genetically-engineered variant of mustard, was “horrendous” and riddled with conflict of interest.

Mr. Bhushan said the Department of Biotechnology had funded DMH 11 and then was part of
the regulatory mechanism. The environmental release of the hybrid mustard variety was cleared
despite warnings from the Parliamentary Committee and the Supreme Court’s Technical Expert
Committee report calling for its ban. Besides, the government had not placed the biosafety
dossier on the GM crop in the public domain.

The government, on the other hand, in an affidavit had said the GEAC approval to the Centre for
Genetic Manipulation of Crop Plants (CGMCP) came after an exhaustive review which began in
2010.
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The key expectation from Budget 2023 is to maintain the growth path while keeping fiscal deficit
and inflation in check, said Devarsh Vakil, Deputy Head of Retail Research, HDFC Securities.

The key expectation from Budget 2023 is to maintain the growth path while keeping fiscal deficit
and inflation in check, said Devarsh Vakil, Deputy Head of Retail Research, HDFC
Securities. In an interview with MintGenie, he said that he hopes there isn’t any tinkering with
capital gains tax in any way. Defence, Railways, Capital Goods, BFSI, and rural-facing sectors
are likely to be in focus in the upcoming budget while the Infrastructure space will see a push, he
predicted. Edited excerpts:

What should retail investors expect from the upcoming budget?

The upcoming Union Budget (on Feb 01) will be the last full-year budget from the Modi
government ahead of the Lok Sabha elections due in early 2024. The key expectation from
Finance Minister Nirmala Sitharaman is to maintain the growth path while keeping fiscal deficit
and inflation in check.

Do you see the government tinkering with capital gains tax in any way?

We hope that there isn’t any tinkering with capital gains tax in any way. Though current and past
central governments have progressively increased taxes on capital markets.

What new announcement do you expect from this budget?

The one-off support from the Covid period is ending and would ‘partially’ be compensated with
higher allocation on food subsidies, employment guarantees and rural infrastructure.

Remove double tax on buyback through the open market.

Widen the tax net without increasing compliance requirements.

Which sectors will be in focus in the budget? Will auto, banks see a push?

Defence, Railways, Capital Goods, BFSI, and rural-facing sectors could be in focus.
Infrastructure will see a push.

With the CPI under the RBI bracket now, do you see interest rates peaking in 2023?

Longer-term interest rates may stay elevated for some more time till global interest rates peak
and pressure on INR reduce.

What are some headwinds that India has to battle in the first half of 2023?

The first half of the year (CY 2023) will see volatility due to multiple factors including moves by
the central banks in the fight against inflation, concerns around recession and news flow around
geopolitics and the fight against Covid. We may see stability in the stock markets and rupee in
the second half of the year.
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Amid global macro uncertainty and the ongoing rate hike cycle, do you advise investors
to rebalance their portfolios? What should they add/reduce?

Stick to your asset allocation and systematic investment plans.

What retail investor trends should one watch out for in 2023?

Finalization of savings is a longer-term trend and it is likely to accentuate in 2023.

Download the Mint app and read premium stories

Log in to our website to save your bookmarks. It'll just take a moment.

You are just one step away from creating your watchlist!
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INDIA ELECTED AS VICE-CHAIR AT THE 12TH SESSION
OF FAO’S INTERGOVERNMENTAL TECHNICAL
WORKING GROUP (ITWG) ON ANIMAL GENETIC
RESOURCES (ANGR) FOR FOOD AND AGRICULTURE

Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

In the recently concluded 12th Session of the Intergovernmental Technical Working Group
(ITWG) on Animal Genetic Resources (AnGR) at Rome during 18 -20 January 2023, India was
elected as Vice-Chair and represented Asia & Pacific region. Dr B N Tripathi, Deputy Director
General (Animal Sciences), ICAR, and the National Coordinator, vice-chaired the Session and
also act as Rapporteur.

The Working Group, established by the FAO’s Commission on Genetic Resources for Food and
Agriculture (CGRFA), functions to review technical issues, advise and make recommendations
to the Commission and further implement the Commission's programme related to AnGR at
global level. 

In the 12th Session of ITWG, implementation of the Global Plan of Action for Animal Genetic
Resources, monitoring of AnGR diversity and preparing 3rd Country Report were reviewed.
 Further agenda points on role of microorganisms relevant to ruminant digestion, role of genetic
resources in mitigating and adapting to climate change; access and benefit-sharing for AnGR;
digital sequence information and potential implications for the conservation and sustainable use
of genetic resources were discussed.

Earlier to the ITWG Session, the Global National Coordinators’ Workshop was held at FAO
Head Quarter, from 16-17th January, 2023. In the Workshop, Dr B N Tripathi shared the
country’s experience in updating data in Domestic Animal Diversity – Information System (DAD-
IS) and presented framework for cataloguing native populations including breed registration,
notification system etc. National priorities for germplasm cryopreservation and documenting non-
descript AnGR to fulfil SDG indicators were appreciated by the members.

*****
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In the recently concluded 12th Session of the Intergovernmental Technical Working Group
(ITWG) on Animal Genetic Resources (AnGR) at Rome during 18 -20 January 2023, India was
elected as Vice-Chair and represented Asia & Pacific region. Dr B N Tripathi, Deputy Director
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General (Animal Sciences), ICAR, and the National Coordinator, vice-chaired the Session and
also act as Rapporteur.

The Working Group, established by the FAO’s Commission on Genetic Resources for Food and
Agriculture (CGRFA), functions to review technical issues, advise and make recommendations
to the Commission and further implement the Commission's programme related to AnGR at
global level. 

In the 12th Session of ITWG, implementation of the Global Plan of Action for Animal Genetic
Resources, monitoring of AnGR diversity and preparing 3rd Country Report were reviewed.
 Further agenda points on role of microorganisms relevant to ruminant digestion, role of genetic
resources in mitigating and adapting to climate change; access and benefit-sharing for AnGR;
digital sequence information and potential implications for the conservation and sustainable use
of genetic resources were discussed.

Earlier to the ITWG Session, the Global National Coordinators’ Workshop was held at FAO
Head Quarter, from 16-17th January, 2023. In the Workshop, Dr B N Tripathi shared the
country’s experience in updating data in Domestic Animal Diversity – Information System (DAD-
IS) and presented framework for cataloguing native populations including breed registration,
notification system etc. National priorities for germplasm cryopreservation and documenting non-
descript AnGR to fulfil SDG indicators were appreciated by the members.
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A trader counts U.S. dollar banknotes at a currency exchange booth in Peshawar, Pakistan . |
Photo Credit: REUTERS

The fact that the multipolar international system is fast unfolding is reinforced by clear trends in
polycentric global geoeconomics. There is significant trade within the Global South; currency
swap agreements; trade in national currencies bypassing the dollar; steps towards trading oil
and gas in national currencies; the promotion of such arrangements by regional organisations;
the setting up of special accounts for internationalising national currencies; and the setting up of
financial communications systems. Is this multipolarity irreversible? Can the dollar hegemony be
challenged?

Countries outside the West say they are operating in a multipolar system and are developing
mechanisms for alternate currency exchanges to reduce risks and their dependence on the
dollar. Trade wars against China since 2018 have set China on this path. The Russia-Ukraine
war has hastened this development since Russia trades oil and commodities in ruble and
national currencies, in a model similar to the rupee-rouble trade of earlier years.

The steady but unequal growth of the ‘emerging economies’ is the base for economic
diversification. For example, the combined GDP of China, India, Russia, South Africa, Indonesia,
Brazil, Iran and Turkey exceeds that of the G7.

Inter-Asian consumption is driving high levels of trade between Asian countries. India’s trade
with Asian countries is higher than with the West. China’s trade with Asian countries more than
doubled in the last few years, beating its trade with the West. The UAE, Iran, Turkey, Indonesia,
Sri Lanka, Myanmar, Thailand, Malaysia and Indonesia are trading in local currencies with
regional partners. Bilateral currency swaps among ASEAN countries, China, Japan, South
Korea are $380 billion and rising. Similarly, the South African rand is used by several African
countries. The Latin American countries are moving towards greater inter-regional trade.

With high exchange rates of the dollar, emerging economies have initiated trade in national
currencies bypassing the dollar. Asian central banks have over $400 billion of local currency
swap lines and trade amongst themselves. Since 2019, India has been paying Russia for fuel,
oil, minerals and specific defence imports in rupees on an informal basis. It has worked out local
currency trade with the UAE, Japan, Turkey, Korea and South Asian countries. In July 2022, the
Reserve Bank of India (RBI) unveiled a rupee settlement system for international trade by
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allowing special vostro accounts in designated Indian banks, a step towards internationalising
the rupee.

China developed the Renminbi in 2015 and offers clearing and settlement services for
participants in cross-border yuan payments and trade. The yuan is being internationalised as the
International Monetary Fund has given it Special Drawing Rights status in the currency basket.
Russian banks have started using the China-based Cross-Border Interbank Payment System for
international payments, as they are debarred from the SWIFT international system.

The BRICS’s New Development Bank encourages trade and investment in national currencies
by disbursing up to 50% of its loans in national currencies since 2015. Other regional groupings
such as the Shanghai Cooperation Organization and Eurasian Economic Union and partner-
countries of the Regional Comprehensive Economic Partnership are setting up processes to
conduct trade, investments and settlements in national currencies. The process of creating a
common payment infrastructure and connecting national systems for the transmission of
financial information is being put in place.

A serious challenge to the petrodollar comes from moves to trade oil and gas outside the dollar
zone. This move can cut into the monopoly of the dollar that the U.S. has since the 1970s. But
while many oil producers, refiners and buyers such as Russia, India, China, Venezuela and Iran
have initiated trading hydrocarbons in national currencies, this process is yet to achieve full
force. India’s vostro accounts enable rupee payments for Russian crude and, as former RBI
governor D. Subbarao said, India can save up to $4 billion a month in forex outgo. China is
using the yuan-ruble route for Russian oil since 2020. China is in talks with Saudi Arabia and the
Gulf countries to trade oil in yuan.

What do these trends amount to? First, despite speculation, there is no move towards de-
dollarisation. The challenge for national currencies is that these are not fully convertible. Thus,
despite the rise of alternate systems of trade, and multiple currency circulation systems, the
dollar still dominates. Further rocking the dollar boat will expose these countries that have
trillions of dollars as reserve currency. Second, the dollar makes up 60% of the global currency,
the euro 20%, the yen 5.8% and the yuan 3%. To make an alternate system operational requires
a longer and sustainable effort. Third, the diversification of national currency in trade is
increasing. Trade and buying food and oil in national currencies gives countries outside the
collective West options that were not available earlier. In the contemporary international system,
nation states of the Global South are determined to choose their own allies. In this environment
geopolitics and geoeconomics are merging, and new supply chains and alternate currency
chains are enabling dual/multiple circulation systems. This is the material basis of the multipolar
system.

Anuradha Chenoy is Adjunct Professor, Jindal Global University, Haryana
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In the week ahead, Finance Minister Nirmala Sitharaman will present her fifth and this
government’s last full-fledged Budget before the Lok Sabha election in 2024. Although some
electoral overtures can be made in an interim Budget next year, the Bharatiya Janata Party-led
government will also be mindful of the flurry of State elections scheduled through 2023. Ms.
Sitharaman has an unenviable task of balancing the pulls and pressures on fiscal resources
amid multiple congregating headwinds, keeping one eye on creating a feel-good factor among
voters and the other on demonstrating suitable resolve to address India’s twin deficit situation
and steer growth. Buoyant tax revenues this year provide comfort on meeting the fiscal deficit
target (6.4% of GDP). The Finance Minister will need to show a convincing glide path to the
4.5% of GDP target laid down for 2025-26, but the widening current account deficit is of more
emergent concern. Goods trade deficit hit an all-time high in the second quarter of this year, with
net exports being the biggest external ‘drag’ on demand since late 2012-13. Ms. Sitharaman will
look to raise customs duties on non-critical goods to slash the import bill, while trying to ensure
Indian producers do not lose out on integration opportunities with global value chains with
prohibitive or inverted duty structures for inputs and intermediates.

The export engine that has driven India’s growth well recently is likely to flounder this year even
if the recession in the western world is milder than anticipated. Growth will be lower than the 7%
expected this year, and the challenge is to prevent it from slipping below 6%. The Budget will
persist with the public capex push with private investments yet to recover across the board. A
chunk of the residual resources shall be earmarked for higher rural and social welfare spends,
including food and fertilizer subsidies as well as schemes such as MGNREGA and PM-KISAN.
Defence spending plans will be closely watched as they tend to be pruned in recent pre-poll
Budgets. Constituencies awaiting succour such as the working middle class would like a revision
of the tax exemption limit (set at 2.5 lakh a year in 2014) and other sops to alleviate the impact
of high inflation on spending power. The government has not played to this gallery much in its
innings, perhaps because it is not a vociferous or cohesive interest group such as farmers and
corporates. But with an uneven recovery in consumption holding back the investment cycle,
putting money into people’s hands to spur spending and facilitating more job opportunities for
the youth, would be the best bet for India to drive its growth amid a tumultuous world economy.
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A textile loom in Malegaon, Maharashtra | Photo Credit: PRASHANT NAKWE

News from Davos and Delhi in the third week of January has framed the moral and intellectual
crises affecting Indian economic policies. In the first instance, speaking at a session at the World
Economic Forum in Davos on India’s road to a $10 trillion economy, the Chairman of Tata Sons
said, “For me, the three things most important are growth, growth, and growth.” In the second
instance, a report from Delhi said that 150 homeless people had been removed from beneath a
flyover by police who had been directed to clear the city of beggars ahead of various G-20
events to be held in the city. The “beggars” who included many workers like Munna employed by
establishments in the vicinity were being taken to a shelter far away. “I work in this locality, so
how will I be able to earn anything if I am moved so far away,”Munna complained.

Our moral crisis is the pathetic attempt to cover up the declining employment elasticity of India’s
shining growth. Job creation has not kept pace with the demand for jobs. Moreover, most jobs
hardly pay enough and have no social security. While statistical debates continue about the
numbers of jobs being created, to pin the unemployment problem on either the present National
Democratic Alliance or the preceding United Progressive Alliance government, it is widely
acknowledged that the Indian economy is not generating enough good jobs. What has not been
accepted though, as yet, is that the paradigm of economic growth and globalisation, which
Davos has been a megaphone for, and which Indian governments have followed, is a cause of
the problem.

Conventional economics says that the productivity of the agriculture sector must be improved by
using more capital-intensive methods and moving people out of agriculture and rural areas, into
cities and into manufacturing and modern services (such as information technology).
Employment is also crunched because the organised manufacturing and service sectors are
also employing fewer people per unit of capital in order to improve their own labour productivity.

The Indian economy’s problem, many economists say, is the large size of its “informal” sector
and the small scale of its enterprises. Whereas, around the world and in India too, innovations in
business models are changing the forms of large enterprises and creating more informality of
employment. Employment in the formal sector is also becoming informal with outsourcing,
contract employment, and gig work. Concepts of “economies of scale” are changing to
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“economies of scope”, and enterprise forms from concentrated to dispersed units.

India’s formal sector cannot create enough good jobs. The form of the Indian economy must be
changed. Further confusion in India’s employment policies is evident with the concern of
economists about there being too few women in the workforce. In the official narrative, too few
Indian women venture out of their homes to earn money. With more women in the workforce the
economy would grow faster, say economists. This distorted view of the economy ignores reality.
More Indian women have been working outside their homes to earn money than any other
country perhaps. For centuries, they have worked in large numbers on farms, as caregivers and
domestic workers in others’ homes, as municipal sweepers, and weavers and producers of
handicrafts in small enterprises. They are also employed as teachers and as Anganwadi and
ASHAs (Accredited Social Health Activists) providing essential services to communities.

The essential services that women provide to society (including mothering and family care) are
not considered productive work for the economy. Their work is not valued and they are paid too
little. Instead, they are being pulled into the limited jobs the formal economy offers to increase
GDP. Pushing more women into the formal economy will improve the “female participation rate”
in the formal economy and may add to GDP too. However, it will not solve the basic problem —
which is that the formal sectors of India’s economy cannot generate enough good jobs to meet
the needs of India’s 1.4 billion population, now the largest in the world. Young men need jobs
too. Unlike women who may be respectably engaged in home care, the men idle. Increasing
numbers of young and underemployed males are leading to more crime and violence, and
sexual assaults of women in Indian cities.

Growth of GDP is like a disease. It kills the economy’s natural and social hosts. Natural
resources are converted into commodities to feed the economic machine. Nature is
reengineered for more GDP growth — more dams, more roads, and even more tourists in the
Himalayas. Nature is reacting: ‘Don’t push me around so much,’ it says, ‘or you will suffer.’
Society is reacting too. Capitalism needs to reinvent itself.

The paradigm of “growth, growth, growth” treats human society and nature as a means to its
goals of producing more wealth for investors and more GDP. Human work and intelligence are
commodities for producing value for investors in capitalist enterprises. A platform service hiring
motorcycle riders to deliver packages on time cares only about the efficiency of the work. Riders
are extensions of their motorcycles paid only for on-time delivery. Their human needs (for safety,
health and sufficient income) only increase the cost of doing business. These are not concerns
of the platform owner; the state must take care of them.

Also read | Liberal economics creates illiberal societies

Growth of GDP is not the purpose of human civilisation. India’s leaders must find a path to reach
“poorna swaraj” — social, political, and economic freedoms — for all Indians. Economic growth
must create equal opportunities for all to learn and earn with dignity and not harm the natural
environment that sustains all life. Increasing GDP with more investments is easier than changing
the shape of the economy to make it more inclusive while increasing its size. A new paradigm of
economic science and policy is required, the development of which has become essential for
humanity’s survival in this millennium. India should lead the way in the G-20 and beyond.

Arun Maira is the author of A Billion Fireflies: Critical Conversations to Shape a New Post-
pandemic World
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In England, the Jamunapari goat was bred with local breeds to produce the Anglo-Nubian.

The domestic goat ( Capra hircus) is a familiar presence in the rural landscape of India and in
many developing countries. The goat has played an important economic role in human
communities from the time it was domesticated about 10,000 years ago. It has even been
argued that the domestication of goats was an important step in mankind’s shift from a hunting-
gathering lifestyle to agricultural settlements. 

The Food and Agriculture Organisation (FAO) estimates that the world has 830 million goats
belonging to about 1,000 breeds. India has 150 million from over 20 prominent breeds.
Rajasthan has the most number of goats — the Marwari goat found here is hardy and well-
adapted to the climate of deserts. Another hardy breed, found in the dry regions of Maharashtra,
Telangana and North Karnataka is the Osmanabadi.

The Malabari (also called Tellicherry) of North Kerala is a prolific breed with low-fat meat, and
shares these traits with the beetal goat of Punjab.

The east Indian Black Bengal goat is a vital contributor to the livelihoods of the rural poor of
Bangladesh. It contributes over 20 million square feet of skin and hides to the world’s demands
for leather goods, from firefighters’ gloves to fashionable handbags. As many farmers lack the
space or funds to rear cattle, the goat is rightly called “the poor man’s cow”.

Indian highlands have scant populations of wild goats, from which domestic goats or sheep have
evolved. These include the markhor and the Himalayan and Nilgiri tahr.

Genes from Indian goat breeds spread to all parts of the world during the golden age of
steamships. Goats laden on ships heading to Europe from India provided milk and meat on the
months-long journey. The Jamunapari goats of Uttar Pradesh were favoured as they yield 300
kg of milk during eight months of lactation. Once in England, the Jamunapari was bred with local
breeds to produce the Anglo-Nubian, a champion producer of high-fat milk.

With a generation time of about two years, and plenty of milk production, it is not surprising that
goats have attracted the attention of biotechnology companies wishing to produce therapeutic
proteins in bulk. 

The first success came with ATryn, the trade name for a goat-produced antithrombin III
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molecule. Antithrombin keeps the blood free from clots, and its deficiency (usually inherited) can
lead to serious complications such as pulmonary embolisms. Affected individuals need
antithrombin injections twice a week, usually purified from donated blood. 

Transgenic goats carrying a copy of the human antithrombin gene have cells in their mammary
glands that release this protein into milk. It has been claimed that one goat could produce
antithrombin equivalent to what was obtained from 90,000 units of human blood.

Recently, the monoclonal antibody cetuximab, which has been approved by the FDA as an anti-
cancer drug against certain lung cancers, has also been produced in cloned goat lines. Large
quantities can be made this way (10 grams per litre of milk). It is not yet known whether this
‘Farmaceutical’ will clear regulatory hurdles regarding safety and efficacy. Will other monoclonal
antibodies be produced some day in large quantities using goats as drug factories?

( The article was written in collaboration with Sushil Chandani, who works in molecular
modelling. sushilchandani@gmail.com)
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The latest stock market gyrations induced in large measure by the stock rout in leading
infrastructure and commodities intensive conglomerate, the Adani group, over the last two
trading sessions last week has cast the spotlight back on India’s regulatory environment. The
highly leveraged group’s market troubles, in the wake of a U.S.-based short seller’s report
alleging ‘stock manipulation and questionable accounting practices’, dragged down banking
shares led by the State Bank of India and even the state-owned Life Insurance Corporation of
India (LIC) appreciably on Friday, triggering investor concern about broader financial sector
stability. And while a media report citing sources said the Securities and Exchange Board of
India (SEBI) had stepped up scrutiny of the conglomerate’s transactions, there has been no
official word from the markets regulator. The conglomerate itself has rubbished the short seller’s
allegations as being ‘baseless and discredited and born of mala fide intent to hurt the group’s
reputation’, and is weighing legal action. Notwithstanding how the conglomerate might move to
address the concerns raised in the short seller’s report as well as those of domestic investors
who appear to have turned chary of the group’s stocks, India’s regulators including SEBI and the
Reserve Bank of India have an opportunity, nay an obligation, to clear the air by allaying fears of
any broader systemic contagion.

Even granting that the group’s stocks do not have a significant presence or weight on the major
benchmark stock indices, and private equity research reports have sought to downplay concerns
about the banking sector’s overall exposure to the group, there can be little argument that the
major state-owned banks and the LIC are key pillars of the country’s financial system. Given the
extent of public trust reposed in these companies in the form of savers’ deposits and life
insurance policies as well as taxpayer resources that have been invested to keep the PSU
lenders adequately capitalised, financial system regulators would be serving the larger public
interest by pre-emptively communicating messages of reassurance. Regulators could also
enhance credibility in India as an investment destination by tightening not just the listing
requirements but more crucially the enforcement actions in case of egregious breaches of the
laws. The global debate over the credibility of credit ratings that has surfaced from time to time,
whether in the wake of the Asian financial crisis of the late 1990s, or the global financial crisis of
2007-08, is also a concern that India’s regulators need to re-engage with. At a time when India
holds the G-20 presidency, authorities must ensure the regulatory framework is seen in nothing
less than the best light.

To read this editorial in Telugu, click here.
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‘It is cause for concern that while most countries regularly increase taxes on tobacco products to
make them less affordable, India has not done so’ | Photo Credit: Getty Images/iStockphoto

Adam Smith, in his famous work The Wealth of Nations, argued that commodities such as
sugar, rum and tobacco, though not necessary for life, are widely consumed, and thus good
candidates for taxation. Research in India and around the world supports the use of taxes to
regulate tobacco consumption. However, in India, tobacco taxes have not increased significantly
since the implementation of the Goods and Services Taxation (GST) over five years ago,
making these products increasingly affordable, as recent studies show.

In 2017, the economic burden and health-care expenses due to tobacco use and second-hand
smoke exposure amounted to 2,340 billion, or 1.4% of GDP while India’s average annual
tobacco tax revenue stands at only 537.5 billion. Despite the government’s goal of making India
a $5 trillion economy, the increasing affordability of tobacco poses a threat to this vision and
could harm GDP growth. Tobacco use is also the cause for nearly 3,500 deaths in India every
day, which impacts human capital and GDP growth in a negative way.

The current GST system for tobacco taxation in India has features that are hindering efforts in
regulating consumption. One issue is the overuse of ad valorem taxes, which are not effective in
reducing consumption. Many countries use a specific or mixed tax system for harmful products.
The GST system in India relies more on ad valorem taxes than the pre-GST system, which
primarily used specific excise taxes. Many countries with a GST or value-added tax (VAT) also
apply an excise tax on tobacco products. In India, the share of central excise duty in total
tobacco taxes decreased substantially from pre-GST to post-GST for cigarettes (54% to 8%),
bidis (17% to 1%), and smokeless tobacco (59% to 11%). A large part of the compensation cess
as well as the National Calamity Contingent Duty, or NCCD (it is levied as a duty of excise on
certain manufactured goods specified under the Seventh Schedule of the Finance Act, 2001)
currently applied on tobacco products is specific. If specific taxes are not revised regularly to
adjust for the inflation, they lose their value. Inflation indexing should be made mandatory for
any specific tax rates applied on tobacco products.

There is a large discrepancy in taxation between tobacco products. Despite cigarettes
accounting for only 15% of tobacco users, they generate 80% or more of tobacco taxes. Bidis
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and smokeless tobacco have low taxes, encouraging consumption. Taxes should be made more
consistent across all tobacco products, as none is more or less harmful than the others. The
main principle behind tobacco taxation should be in protecting public health. Notably, bidis are
the only tobacco products without a compensation cess under GST, despite being just as
harmful as cigarettes. This lack of a cess on bidis has no public health rationale. The current six-
tiered tax structure for cigarettes is complex and creates opportunities for cigarette companies to
avoid taxes legally by manipulating cigarette lengths and filters for similarly named brands.
Instead, the tiered system should be eliminated or reduced to two tiers, which can then be
phased out over time to have a single tier.

The GST rates on certain smokeless tobacco ingredients such as tobacco leaves, tendu leaves,
betel leaves, areca nuts, etc. have either zero or 5%-18% GST. It is important that all products
that are exclusively used for tobacco making are brought under the uniform 28% GST slab. This
will generate the right public health message — that all tobacco products are bad and their
consumption needs to be discouraged.

Also read | Smoking causes over seven million deaths a year

Smokeless tobacco products in India are taxed ineffectively due to their small retail pack size
(often 1/2 gram or less) which keeps the price low. To standardise and increase the retail price,
mandatory standardised packing should be implemented for smokeless tobacco pouches (at
least 50 g-100 g). This will also make it easier to implement graphic health warnings on the
packaging.

GST currently exempts small businesses with less than 40 lakh annual turnover. Many
smokeless tobacco and bidi manufacturers operate in the informal sector, which reduces the tax
base on these products. While these exemptions are intended to protect small businesses, the
public health rationale requires that they not be extended to businesses that produce or
distribute tobacco products. Therefore, conditions should be imposed on these exemptions so
that tobacco businesses do not benefit from them.

Also read | Concerted efforts needed to claim major share in world tobacco output, says
Tobacco Board Director

Before GST, taxing tobacco was a way for State governments to increase revenue and regulate
consumption. For example, Rajasthan had a 65% VAT on tobacco products. After GST, States
can no longer raise taxes on tobacco, which hinders their ability to increase revenue and
regulate consumption. While a uniform tax across the country is good, not increasing it at the
national level at regular intervals harms public health.

It is cause for concern that while most countries regularly increase taxes on tobacco products to
make them less affordable, India has not increased taxes on any tobacco products in over five
years. This may undo much of the progress seen in a 17% reduction in tobacco use from 2009-
10 to 2016-17. Both the GST Council and the Union Budget should take the opportunity to
significantly increase taxes on all tobacco products, including bidis, cigarettes, and smokeless
tobacco, through hikes in excise duties or compensation cess.

Rijo M. John is a health economist and adjunct professor at the Rajagiri College of Social
Sciences, Kochi, Kerala
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MGNREGA work on a canal at Thrissur in Kerala. File | Photo Credit: PTI

The Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA) is no stranger to
reform. In fact, the zeal with which reforms are introduced often outpaces the capacity to adapt.
Every time the administrative system gets back on its feet after a reform move, it is hit by
another. Poorer States struggle more to adapt when compared to those that are better off
because of weaker administrative capacity. The most recent concern of the central government
is over the programme’s “regressive” spending pattern, where poorer States spend less NREGA
funds than better-off ones. As if on cue, a committee to suggest reforms has been constituted
instead of listening to the long-standing demands of workers and their collectives. NREGA is
underperforming because its most basic design principles have been forgotten or wilfully
ignored. We remind the committee of this simple message.

The first is: address delays in wage payments to restore the faith of workers in the programme.
In 2016, the Supreme Court of India directed the government to ensure that wages were paid on
time, calling the act of making workers wait for wages for months as equal to “forced labour”.
However, there has not been even a single decisive step taken by the Ministry since then.
Instead, the process of wage payments created by the central government has become even
more convoluted. For instance, seven or more functionaries have to sign off before payment due
to a worker can be approved (stage one of the wage payment cycle). This does not even include
the series of delays from when the payment is approved till payment is made (stage two of the
cycle). In contrast, the processing of loans from private banks is done in fewer steps. The point
is the Ministry of Rural Development must simplify the payment process and has to be
transparent about pending wage payments in stage one and two so that bottlenecks can be
corrected.

The second is: strengthen implementation capacities where expenditure is low instead of
curbing expenditure where employment generation is high. States which are spending more are
implementing the programme better because they have better capacities (as several studies
including the government’s own Economic Survey concluded in 2016). For a universal, demand-
based social security programme such as NREGA, reforms cannot be based on ‘targetting’
better. There has to be a focus on exclusion and not inclusion “errors”. Instead of using
expenditure and income poverty as the only markers, exclusion must be identified at the

https://www.thehindu.com/news/national/government-forms-panel-to-look-into-mgnregas-efficacy/article66183754.ece
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household level. There is enough evidence to show that NREGA is fairly well targeted,
benefiting the poorest, especially Scheduled Caste (SC) and Scheduled Tribe (ST) families.
However, there is scope for improvement. For instance, panchayats, blocks and districts where
employment of SCs and ST families is lower than their proportion in the population must be
identified. This would indicate pockets where the most marginalised are being nudged out of the
programme. Similarly, panchayats where the average wage being paid is lower than the notified
wage rate must be identified as well. This would indicate places where the implementing
authorities need to be hauled up for failing to ensure work is completed — which in turn deprives
workers of their minimum wage. The online Management Information System of NREGA can
flag areas where entitlements are violated instead of being used as a tool by bureaucrats to
centralise and control things.

The third is: run the programme like a demand-based law, and not a scheme. Intermittent and
unpredictable fund releases by the central government are one of the fundamental reasons why
State governments are unable to ensure the full potential of NREGA. As of today, 18,191 crore
in liabilities is due to 24 States. Poor performing States, on account of inadequate funds,
typically discourage and often deny demand for work.

Based on our experience of organising NREGA workers in several districts of Bihar, we have
found that even when we have been able to get receipts for our work demand applications,
worksites are not opened on time, and the work provided does not match demand. The Kaam
Mango Abhiyan was launched by the Ministry of Rural Development in 2013 — due to declining
demand of work under NREGA), the Union Ministry of Rural Development launched this
campaign, which literally means “ask for work” — with the help of civil society organisations in
six districts in six States; 53,000 workers demanded work in Katihar district alone and dated
receipts were provided. Unfortunately, the historic numbers of workers demanding work were let
down by the Ministry because funds to honour the demand were not released to States in time.
Lessons from such campaigns are part of the institutional memory of government. In a related
instance, workers in Barari block of Katihar were on indefinite strike as they have not been
provided work and wages for the work they have done. Given the unique financial needs of this
programme, the General Financial Rules need to be reimagined so that budgetary allocations
remain flexible to the need for funds by States in response to demands for work.

The fourth is: make discussions on any proposed reforms participatory. NREGA emerged from
the demands of a vibrant peoples’ movement across India and its cornerstones have been its
path-breaking provisions for public accountability. Building on the spirit of public participation,
which gave NREGA an institutional architecture that was well before its time, is needed. There
has to be a leveraging of consultative processes and forums built into it, such as the State and
Central Employment Guarantee Councils. State governments have played a pivotal role in the
successes and failures of NREGA, and any proposed reforms must be tabled in State
assemblies in addition to Parliament along with bringing civil society organisations, worker
unions and representatives of self-help groups into the discussion.

The fifth is: it is time the Government of India makes an earnest attempt to map the impact of
each of its “reforms” on access to and the expenditure of NREGA, particularly in poorer States.
A slew of “reforms” — the majority have focused on centralisation such as the electronic fund
management system, geo-tagging of assets and a national mobile monitoring system (NMMS)
— have disrupted implementation. Almost 3,000 women NREGA workers in Muzaffarpur district
are protesting against the NMMS application after the app failed to capture their attendance.
They have been denied their wages. The committee members must meet the protesting workers
when they visit various States. The central government must be held accountable for the denial
of entitlements to NREGA workers as a result of top down “reforms” that workers had no say in
designing.
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Also read | Corruption, pending payments mar implementation of rural schemes:
Parliamentary panel

The article is also an appeal to this committee to consider some principles in order to guide its
discussions and recommendations. Reforms to NREGA must prioritise the access of workers to
entitlements with ease and dignity, rather than focus on administrative and fiscal efficacy alone.

Rakshita Swamy and Anindita Adhikari are with the Social Accountability Forum for Action and
Research. Ashish Ranjan is with the Jan Jagaran Shakti Sangathan, Bihar. The three writers are
associated with the Peoples’ Action for Employment Guarantee and the National Rural
Employment Guarantee Act (NREGA) Sangharsh Morcha
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